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PJSC RUSSIAN AQUACULTURE GROUP 

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL 

OF THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE SIX-MONTHS PERIOD ENDED 30 JUNE 2017 

Management is responsible for the preparation and fair presentation of the unaudited interim condensed 
consolidated financial statements that present fairly the financial position of PJSC Russian Aquaculture 

(the “Company”) and its subsidiaries (collectively – the “Group”) as at 30 June 2017 and the results of 
its operations, cash flows and changes in shareholders’ equity for the six months then ended in 
accordance with International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”).  

In preparing the unaudited interim condensed consolidated financial statements, management is responsible 
for: 

 Properly selecting and applying accounting policies;

 Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

 Providing additional disclosures when compliance with the specific requirements in IAS 34 are
insufficient to enable users to understand the impact of particular transactions, other events and

conditions on the Group's interim condensed consolidated financial position and financial

performance;

 Making an assessment of the Group's ability to continue as a going concern.

Management is also responsible for: 

 Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

 Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose, with reasonable accuracy at any time, the financial statements of the
Group, and which enable them to ensure that the interim condensed financial statements of
the Group comply with IAS 34;

 Maintaining statutory accounting records in compliance with local legislation and accounting
standards in the respective jurisdictions in which the Group operates;

 Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

 Preventing and detecting fraud and other irregularities.

On behalf of the Group’s management, the unaudited interim condensed consolidated financial 
statements for the six months ended 30 June 2017 were authorised for issue on 4 September 2017 by: 

___________________________ ___________________________ 

I. Sosnov D. Zub 

Chief Executive Officer Director on economics 



REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED 
FINANCIAL STATEMENTS 

To the Shareholders and Board of Directors of Public Joint Stock Company Russian 
Aquaculture  

Introduction 

We have reviewed the accompanying interim condensed consolidated statement of 
financial position of PJSC Russian Aquaculture and its subsidiaries (collectively – the 
“Group”) as of 30 June 2017 and the related interim condensed consolidated statements 
of comprehensive income, changes in equity and cash flows for the six months then ended, 
and selected explanatory notes. Management is responsible for the preparation and 
presentation of this interim condensed consolidated financial statements in accordance 

with International Accounting Standard (“IAS”) 34, Interim Financial Reporting. Our 
responsibility is to express a conclusion on this interim condensed consolidated financial 
statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review 

Engagements 2410, Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity. A review of interim financial statements consists of 
making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with International Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all 

significant matters that might be identified in an audit. Accordingly, we do not express an 
audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed consolidated financial statements are not prepared, in all 

material respects, in accordance with IAS 34 Interim Financial Reporting. 

Egor Metelkin 
Engagement partner 

4 September 2017 

The Entity: PJSC “Russian Aquaculture” 

Certificate of state registration 78 № 006024638, issued 

on 10.12.2007 

Primary State Registration Number: 1079847122332 

Certificate of registration in the Unified State Register  
№7157746005080 of 24.03.2015, issued by Moscow 

Inspectorate of the Russian Federal Tax Service № 46. 

Address: 121353, Moscow, 4 Belovezhskaya Street, 

Western gate. 

Audit Firm: ZAO “Deloitte & Touche CIS”

Certificate of state registration № 018.482, issued by the 

Moscow Registration Chamber on 30.10.1992. 

Primary State Registration Number: 1027700425444 

Certificate of registration in the Unified State Register        
№ 77 004840299 of 13.11.2002, issued by Moscow

Interdistrict Inspectorate of the Russian Ministry of 

Taxation № 39. 

Member of Self-regulated organization of auditors “Russian 

Union of auditors” (Association), ORNZ 11603080484. 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network of member firms, and their related entities. DTTL 
and each of its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about 
for a more detailed description of DTTL and its member firms.

ZAO Deloitte & Touche CIS 
5 Lesnaya Street  
Moscow, 125047,
Russia

Tel: +7 (495) 787 06 00
Fax: +7 (495) 787 06 01
deloitte.ru

© ZAO Deloitte & Touche CIS. All rights reserved.
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2017 

(in thousands of Russian Roubles) 

Notes 
30 June 

2017 
31 December 

2016 

ASSETS 
Non-current assets 
Property, plant and equipment 5 1,804,162 1,722,708 
Intangible assets 11,085 1,553 
Deferred tax assets 5,938 11,329 

1,821,185 1,735,590 

Current assets 
Inventories 7 250,920 143,781 
Biological assets 8 1,326,381 3,353,805 
Trade and other receivables, net 9 187,869 314,496 
VAT recoverable 14,852 5,107 
Advances paid to suppliers, net 10 243,253 348,469 
Short-term investments 11 112,988 10 
Income tax receivable 11,241 9,804 
Cash and cash equivalents 6 149,774 33,887 

2,297,278 4,209,359 

Total assets 4,118,463 5,944,949 

SHAREHOLDERS’ EQUITY AND LIABILITIES 
Shareholders’ equity 
Share capital 7,953,765 7,953,765 
Share premium 654,035 654,035 
Accumulated deficit (6,183,418) (6,241,074) 

2,424,382 2,366,726 

Non-current liabilities 
Long-term loans and borrowings 13 126,874 346,874 
Deferred tax liabilities 2,067 - 

128,941 346,874 

Current liabilities 
Short-term loans and borrowings 13 1,270,613 2,853,126 
Trade payables 12 78,852 77,352 

Other payables 14 28,516 56,266 
Advances received from customers 573 3,707 
VAT and other taxes payable 186,586 240,898 

1,565,140 3,231,349 

Total liabilities 1,694,081 3,578,223 

Total shareholders’ equity and liabilities 4,118,463 5,944,949 

___________________________ ___________________________ 
I. Sosnov  D. Zub 
Chief Executive Officer Director on economics 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE SIX MONTHS ENDED 30 JUNE 2017 

(in thousands of Russian Roubles) 

Six months ended 
30 June 

Notes 2017 2016 

Continuing operations 

Revenue 15 3,343,353 295,784 
Cost of sales 16 (2,932,981) (394,064) 

Gross profit/ (loss) before revaluation of biological assets 410,372 (98,280) 

Fair value gain on biological assets 8 81,363 455,075 

Gross profit 491,735 356,795 

Selling and distribution income/(expenses) 72 (7,284) 
General and administrative expenses 17 (147,005) (44,140) 
Other operating income 8,447 26,278 
Other operating expenses 18 (176,318) (85,071) 
Interest income 3,178 16,138 
Interest expense (103,210) (350,192) 

Foreign exchange (loss)/gain (7,781) 22,862 

Profit/ (loss) before income tax 69,118 (64,614) 

Income tax expense 19 (11,462) (23,349) 

Net profit/ (loss) for the period, being total comprehensive 
income/ (loss) for the period from continuing operations 57,656 (87,963) 

Discontinued operations 

Net profit for the period from discontinued operations 21 - 290,076 

NET  PROFIT FOR THE PERIOD, BEING TOTAL 
COMPREHENSIVE INCOME FOR THE PERIOD 57,656 202,113 

Basic and diluted earnings/ (loss) per share (Russian 
Roubles) from continuing operations 20 0.73 (1.11) 

Basic and diluted earnings per share (Russian Roubles) from 
discontinued operations 20 - 3.65 

Basic and diluted earnings per share (Russian Roubles) from 
continuing and discontinued operations 20 0.73 2.55 

___________________________ ___________________________ 
I. Sosnov  D. Zub 
Chief Executive Officer Director on economics 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE SIX MONTHS ENDED 30 JUNE 2017 

(in thousands of Russian Roubles) 

For the six months ended 
30 June 

2017 2016 

Cash flows from operating activities: 
Profit/ (loss) before income tax 69,118 (64,614) 
Adjustments to reconcile profit/ (loss) before income tax to cash used 
in operating activities: 

Depreciation of property, plant and equipment (Notes 16, 17) 152,118 31,929 
Amortisation of intangible assets (Note 17) 745 1,113 
Interest income (3,178) (16,138) 
Interest expense, net of government subsidies 103,210 350,192 
Foreign exchange (loss)/gain 7,781 (22,862) 
Gain on disposal of property, plant and equipment 2,008 624 
Stock-take shortages and live fish mortality (Note 18) 155,944 70,630 
Write-off of doubtful accounts receivable directly to loss, netted by change in 
allowance for doubtful accounts receivable (4,028) 132 

Change in allowance for advances paid (164) 2,715 
Fair value gain on revaluation of biological assets (81,363) (455,075) 

Operating income/ (loss) before working capital changes 402,191 (101,354) 

Movements in working capital: 
Decrease/ (increase) in inventory and biological assets 1,803,783 (124,417) 
Decrease in trade and other receivables 130,654 156,416 
Increase in VAT recoverable (9,745) (52,716) 
Decrease/ (increase) in advances paid to suppliers, net 105,380 (96,056) 
(Decrease)/ increase in trade payables (9,052) 68,586 
Decrease in other payables, including VAT payable (73,583) (50,820) 
(Decrease)/ increase in advances received from customers (3,135) 262 
(Decrease)/ increase in other taxes payable (8,479) 8,800 

Cash generated from/ (used in) operating activities 2,338,014 (191,299) 

Income tax paid (5,441) - 
Interest received 42,253 49,441 
Interest paid (143,125) (309,967) 

Net cash generated from/ (used in) in operating activities 2,231,701 (451,825) 

Net cash generated from discontinued operating activities - 387,914 

Net cash generated from/ (used in) continuing and discontinued 
operating activities 2,231,701 (63,911) 

Cash flows from investing activities: 

Purchase of property, plant and equipment (192,867) (35,332) 
Proceeds from disposal of property, plant and equipment - 1,422 
Purchase of intangible assets (10,227) (447) 
Promissory notes repaid - 168,000 
Loans issued (107,260) (323,175) 
Dividends received - 560,042 

Net cash (used in)/ generated from investing activities (310,354) 370,510 

Net cash used in discontinued investing activities - (901) 

Net cash (used in)/ generated from continuing and discontinued 
investing activities (310,354) 369,609 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
(CONTINUED)  
FOR THE SIX MONTHS ENDED 30 JUNE 2017 

(in thousands of Russian Roubles) 

For the six months ended 
30 June 

2017 2016 

Cash flows from financing activities: 
Proceeds from short-term loans and borrowings 171,305 431,110 
Repayments of short-term loans and borrowings (1,973,818) (805,657) 

Net cash used in financing activities (1,802,513) (374,547) 

Net cash used in discontinued financing activities - (338,692) 

Net cash used in from continuing and discontinued 
financing activities (1,802,513) (713,239) 

Net increase/ (decrease) in cash and cash equivalents 118,834 (407,541) 
Effect of exchange rate fluctuations on cash and cash equivalents (2,947) 53,606 
Reclassification to assets held for sale - (83,522) 

Cash and cash equivalents at the beginning of the period 33,887 458,112 

Cash and cash equivalents at the end of the period 149,774 20,655 

___________________________ ___________________________ 
I. Sosnov  D. Zub 
Chief Executive Officer Director on economics 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT 
OF CHANGES IN SHAREHOLDER’S EQUITY  
FOR THE SIX MONTHS ENDED 30 JUNE 2017 

(in thousands of Russian Roubles) 

(Deficit)/ Equity attributable to equity holders of the parent 

Share 
capital 

Share 
premium 

Effect from 
reorganization 
of the Group 

under 
common 
control 

Accumulated 
deficit 

Total 
(deficit)/   

equity 

Balance at 1 January 2016 7,953,765 654,035 (5,187,469) (4,939,171) (1,518,840) 

Total comprehensive income  
for the period - - - 202,113 202,113 

Balance at 30 June 2016 7,953,765 654,035 (5,187,469) (4,737,058) (1,316,727) 

Balance at 1 January 2017 7,953,765 654,035 - (6,241,074) 2,366,726 

Total comprehensive income 
for the period - - - 57,656 57,656 

Balance at 30 June 2017 7,953,765 654,035 - (6,183,418) 2,424,382 

___________________________ ___________________________ 
I. Sosnov  D. Zub 
Chief Executive Officer Director on economics 
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1. CORPORATE INFORMATION

These unaudited interim condensed consolidated financial statements are prepared by Public joint
stock company (“PJSC”) Russian Aquaculture. The principal activities of PJSC Russian Aquaculture
(“the Company”) and its subsidiaries (jointly referred to as “the Group”) are fish farming and

wholesale distribution of fish.

The companies of the Group are located in Russian Federation.

The Company is registered under the laws of Russia in Moscow. The Company’s headquarter
address is: 121353, Moscow, 4 Belovezhskaya Street, Western gate.

As at 30 June 2017 and 31 December 2016 LLC MC Svinin and partners (company registered in
the Russian Federation), Maxim Vorobiev (Russian citizen) and Mikhail Kenin (Russian citizen) are
direct shareholders of the Group (owing 23.4%, 47.9% and 23.5% of shares respectively). Thus

the Group does not have a single ultimate controlling party. 5.2% of shares were in free float.

These interim condensed consolidated financial statements were authorised for issue by the Board
of Directors of the Company on 4 September 2017.

The principal activities and entities of the Group as of 30 June 2017 and 31 December 2016 were
as follows:

 Ownership and voting interest, % 

Name Principal activity 
30 June 

2017 
31 December 

2016 

PJSC Russian Aquaculture Holding/ managing company n/a n/a 
LLC Russian Sea Aquaculture Fish farming 100 100 
LLC Aquaculture Dormant 100 100 
LLC Russian Sea Delivery Dormant 100 100 
LLC Aquaculture Barents* Dormant  100 - 

* During six months ended 30 June 2017 the Group bought a dormant entity, LLC Aquaculture

Barents, the only asset of which was license for offshore location in the Barents Sea. 

2. STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The annual consolidated financial statements of PJSC Russian Aquaculture are prepared in
accordance with International Financial Reporting Standards (“IFRS”). These unaudited interim
condensed consolidated financial statements for the six months ended 30 June 2017 have been
prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”). Accordingly, they do not include all of the information and disclosures required by
IFRS in the annual financial statements.

These unaudited interim condensed consolidated financial statements should be read in
conjunction with the Group’s annual IFRS consolidated financial statements for the year ended 31
December 2016, considering the effect of adoption of new standards and interpretations, which is

described below.

The Company and its subsidiaries maintain their accounting records in accordance with legislation
requirements of the Russian Federation. These unaudited interim condensed consolidated
financial statements are based on those accounting books and records, as adjusted and

reclassified to comply with IAS 34.

The preparation of financial statements requires management to make estimates and
assumptions that affect reported amounts. These estimates are based on information available as
of the date of the financial statements. Actual results can differ significantly from such estimates.

These unaudited interim condensed consolidated financial statements unless expressly indicated
otherwise are presented in the national currency of the Russian Federation, Russian Rouble (RR),
which is the functional currency of the Company and its subsidiaries and the currency, in which

these unaudited interim condensed consolidated financial statements are presented.
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Significant accounting policies 

The accounting policies adopted in the preparation of the unaudited interim condensed 
consolidated financial statements are consistent with those applied during the preparation of the 
Group’s annual consolidated financial statements for the year ended 31 December 2016, except 
for the adoption of the following amended standards from 1 January 2017: 

 Annual Improvements to IFRSs 2014-2016 Cycle.

This adoption of the above standards and amendments did not have an impact on the Group’s 
results of operations, financial position or cash flows. 

The Group did not early adopt any other standard, amendment or interpretation that has been 
issued and is not yet effective. 

Effective tax rate 

Interim period income tax is accrued based on the estimated weighted average annual effective 
income tax rate. 

3. SEASONALITY OF OPERATIONS

The Group is not affected by market seasonality trends. Sales volumes and prices of the Group
are influenced mainly by its production facilities, fish health and market competition.

4. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties include shareholders, key management personnel, entities under common
ownership and control, and entities over which the Group has significant influence.

The nature of the related party relationships for those related parties with whom the Group entered
into transactions for the six months ended 30 June 2017 and 2016 or had balances outstanding at
30 June 2017 and 31 December 2016 are detailed below.

Balances with Related Parties:

Description 

Trade and 
other 

receivables 

30 June 2017 
Entities under common control (A) 1,308 

31 December 2016 
Entities under common control (A) 2,561 

Transactions with Related Parties: 

Six months ended 30 June 

Description Relationship 2017 2016 

Other operating income Entity under common control (A) 16,101 73,775 
Other operating expenses Entity under common control (C) - 389 
Interest income Entity under common control (D) - 13,245 
Interest expense Entity under common control (B) - 60,617 

(A) Consulting services, as well as rent 
(B) Loan agreements 
(C) Rent of office equipment 

(D) Short-term financial investments 
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Compensation to Key Management Personnel 
 
Key management personnel comprised 2 persons as at 30 June 2017 (as at 31 December 2016:  
2 persons). Total compensation to key management personnel, all of which was represented by 
short-term employee benefits (monthly payroll and bonuses), included in general and 
administrative expenses in the interim condensed consolidated statement of comprehensive 
income amounted to 54,592 for the six months ended 30 June 2017 (14,111 for the six months 

ended 30 June 2016). 
 
Shareholders of the Group 
 
As of 30 June 2017 and 31 December 2016 the registered shareholders of PJSC Russian 
Aquaculture and their respective ownership and voting rights were as follows: 
 

 
30 June 

2017 
 31 December 

2016 

    
Maxim Vorobiev 47.9%  47.9% 
Mikhail Kenin 23.5%  23.5% 
LLC MC Svinin and partners 23.4%  23.4% 
Free float 5.2%  5.2% 

    
 100.0%  100.0% 

 
 

5. PROPERTY, PLANT AND EQUIPMENT 
 
During six months ended 30 June 2017 the Group purchased property, plant and equipment in 
the amount of 202,275. The significant amount of purchases comprised the equipment for 
processing of atlantic salmon and fish ponds.  
 
The amount of depreciation accrued for the period was equal to 109,886.  
 
 

6. CASH AND CASH EQUIVALENTS 
 

 
30 June 

2017 
 31 December 

2016 

    
Russian Roubles denominated cash in banks and on hand 148,926  33,237 
Foreign currency denominated cash in banks: 848  384 
- US dollars 53  55 
- NOK 795  13 
- Euro -  316 
Restricted cash -  266 

    
 149,774  33,887 

 
 
Current accounts in banks carry no interest. 

 
 

 
7. INVENTORIES 

 
 30 June  

2017 
 31 December 

2016 

    
Raw materials 154,030  133,506 
Finished goods 94,832  10,275 
Other 2,058  - 

    
 250,920  143,781 

 
 

The increase in the amount of finished goods was due to fact that part of fished out salmon was 
freezed for the purpose of storage and subsequent sale. 
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8. BIOLOGICAL ASSETS 
 
Biological assets as at 30 June 2017 comprise 2,858 tonnes of live fish (10,561 tonnes as at  
31 December 2016) and 324 tonnes of smolt (nil tones at 31 December 2016). 
 
In accordance with IAS 41, prior to harvest, biological assets related to agricultural activity are 

measured at fair value less estimated point-of-sale costs, with any changes in fair value recognized 
in profit or loss. Point-of-sale costs include all costs that would be necessary to sell the assets. 
 
Fair value of the Group’s live fish is determined using valuation techniques, as there are no 
observable market price for live fish. 
 
The fair value of biological assets was calculated for the six months ended 30 June 2017 based on 

the following key assumptions: 
 

 The best estimate of the fair value of smolt, salmon under 1,000 g and trout under 200 g is 
considered to approximate the accumulated cost; 

 The best estimate of the fair value of salmon above 1,000 g and under 2,000 g and trout 
above 200 g and below 800 g is the accumulated cost adjusted by the proportionate 
estimated profit;  

 The best estimate of the fair value of salmon above 2,000 g and trout above 800 g is 

considered to be the actual selling price; 

 Actual selling prices at the reporting date were used for valuation;  

 The prices were adjusted for expected selling expenses which include eviscerating and 
packing costs; 

 The volume was adjusted for actual and expected losses: 1) gutting coefficient of 16% (loss of 
weight on gutting); 2) coefficient of expected mortality (1% for salmon and 22% for trout); 

3) coefficient of expected shortage (7% for salmon and 0% for trout). Expected mortality for 
the six months ended 30 June 2017 reflects accumulated actual waste calculated starting 
from the stocking date till the reporting date. Expected shortage reflects accumulated actual 

shortage revealed on fully finished cages throughout ongoing fish harvesting. 

 
Level 3 approach was used to determine the fair value of live fish. 
 
 Six months ended 30 June 

Change in carrying amount of biological assets 2017  2016 

    
Balance at 1 January 3,353,805  946,895 
    
Purchases 1,339,596  555,026 
Cost of harvested fish (3,299,687)  (394,164) 
Mortality of fish in the sea and stock-take shortages (148,696)  (74,713) 
Fair value gain on biological assets 81,363  455,075 

    
Balance at 30 June 1,326,381  1,488,119 

 
 
As at 30 June 2017 total amount of commitments for the acquisition of smolt in the future 

amounted to 99,730 (as at 31 December 2016: 317,287). 
 
 

9. TRADE AND OTHER RECEIVABLES, NET 
 
 30 June  

2017  
31 December 

2016 

    
Trade receivables 179,080  308,122 
Other receivables 9,393  13,578 
Less: Allowance for doubtful accounts receivable (604)  (7,204) 

    
 187,869  314,496 

 
 
Trade receivables are non-interest bearing and are normally settled within 90-120 days. 
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10. ADVANCES PAID TO SUPPLIERS, NET 
 
 30 June 

2017  
31 December 

2016 

     
Advances for feed and smolt 190,693  260,978 
Other advances paid 81,276  116,371 
Less: Impairment of advances paid (28,716)  (28,880) 

     
 243,253  348,469 

 

11. SHORT-TERM INVESTMENTS 
 
Short-term investments as at 30 June 2017 represent a loan given to Oyralaks AS, which was 
used for acquisition of the smolt production plant Villa Smolt AS. On 5 July 2017 Oyralaks AS and 

Villa Smolt AS were acquired by the Group (Note 24). 
 
 

12. TRADE PAYABLES 
 
 30 June  

2017 
 31 December 

2016 

     
Trade payables for operating services 78,852  77,352 

     
 78,852  77,352 

 
 

 
13. LONG-TERM AND SHORT-TERM LOANS AND BORROWINGS 

 
Long-term loans and borrowings as at 30 June 2017 and at 31 December 2016 were denominated 

in RR and comprised the following credit facilities: 
 

Bank/ lender 

Outstanding  
balance as at  

30 June  

2017  Maturity date  

Credit facility 

limit 

       

Gazprombank 126,874  

September  
2018-  

December 2018  6,940,000 

       
 126,874     

 
 

Bank/ lender 

Outstanding  
balance as at  
31 December 

2016  Maturity date  
Credit facility 

limit 

       

Gazprombank 346,874  
March 2018-  

December 2018  6,940,000 

       
 346,874     
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Short-term loans and borrowings as at 30 June 2017 and at 31 December 2016 were 
denominated in RR and comprised the following credit facilities: 
 

Bank/ lender 

Outstanding  
balance as at  

30 June  
2017  Maturity date  

Credit facility 
limit 

       

Gazprombank 1,270,613  
September 

2017-June 2018  6,940,000 

       
 1,270,613     

 
 

Bank/ lender 

Outstanding  
balance as at  
31 December 

2016  Maturity date  
Credit facility 

limit 

       

Gazprombank 2,853,126  
January 2017-

December 2017  6,940,000 

       

 2,853,126     

 
 

As at 30 June 2017 Gazprombank credit facilities were secured by the pledge of: 
 
 100% interest in LLC Russian Sea Aquaculture; 

 Property, plant and equipment in the amount of 515,122; and 

 Guarantee issued by PJSC Russian Aquaculture. 

 

All long-term and short-term loans and borrowings have fixed interest rate. The weighted average 

interest rate on these loans and borrowings is 12.38% per annum, in the range of 12.00% – 
13.00%. 
 
 

14. OTHER PAYABLES 

 
 30 June  

2017 
 31 December 

2016 

     
Payroll-related payables 28,516  56,266 

     
 28,516  56,266 

 
 

15. REVENUE 

 
 

 
Six months ended 30 June 

 
2017 

 
2016 

  
   Revenue from sale of salmon 3,179,159  66,391 

Revenue from sale of trout 118,449  191,923 
Revenue from sale of red caviar 39,714  33,402 
Revenue from sale of other products 6,031  4,068 

     

 
3,343,353  295,784 
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16. COST OF SALES 
 

 
Six months ended 30 June 

 
2017 

 
2016 

    Reclassification of fair value gain on revaluation of fish harvested  
in the period 1,240,841  112,100 

Materials and components used in production 1,142,809 
 

180,430 
Production overheads 266,930  43,165 
Depreciation 149,951  31,343 
Direct labour costs 132,450 

 
27,026 

    

 
2,932,981 

 
394,064 

 
 

17. GENERAL AND ADMINISTRATIVE EXPENSES 

 
 Six months ended 30 June 

 2017  2016 

    
Payroll 97,850  24,107 
Travel 10,734  2,769 
Rent and maintenance of buildings 7,967  3,702 
Audit and consulting 6,613  5,780 
Taxes other than income tax 5,235  740 
Communication 2,641  869 
Depreciation 2,167  586 
Bank charges 1,811  401 
Amortization 745  1,113 
Entertainment expenses 144  145 
Other 11,098  3,928 

    
 147,005  44,140 

 
 

18. OTHER OPERATING EXPENSES 

 
 Six months ended 30 June 

 2017  2016 

    
Stock-take shortages and live fish mortality 155,944  70,630 
Other 20,374  14,441 

    
 176,318  85,071 

 
 

19. INCOME TAX 

 
The major components of income tax expense are as follows: 
 
 Six months ended 30 June 

 2017  2016 

    
Current income tax expense 4,004  - 
Deferred income tax expense 7,458  23,349 

    
Total income tax expense 11,462  23,349 

 
 
The Group has tax losses that are available for offsetting against future taxable profits of the 
companies in which they have been incurred. Deferred tax assets have been recognized in respect 
of tax losses in those subsidiaries that are expected to be profitable in the future. 
 
Companies domiciled in Russia that do not have the status of an agricultural producer are subject 
to a 20% corporate income tax. Companies domiciled in Russia that do have the status of an 
agricultural producer are exempt from corporate income tax on profits realized from the sale of 
agricultural produce. 
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LLC Russian Sea Aguaculture has the status of agricultural producer thereby enabling it to be 
exempt from corporate income tax on profits from sale of agricultural produce. 
 
The reconciliation of theoretical income tax at 20%, effective in the Russian Federation, to the 
actual tax expense recorded in the Group’s interim condensed consolidated statement of 
comprehensive income is as follows: 
 
 Six months ended 30 June 

 2017  2016 

     
Profit/ (loss) before income tax 69,118  (64,614) 
Theoretical loss/ (income) tax  13,824  (12,923) 
Adjustments due to:    
Effect of different tax rate of the subsidiary granted the status of an 
agricultural producer (6,528)  23,023 

Non-deductible expenses 3,870  3,849 
Other 296  9,400 

     
Total income tax expense 11,462  23,349 

 
 

20. EARNINGS/ (LOSS) PER SHARE 
 
Earnings/ (loss) per share is calculated by dividing the net profit/ (loss) attributable to ordinary 
shareholders by the weighted average number of ordinary shares in issue during the period, 
excluding treasury shares. The Group has no dilutive potential ordinary shares; therefore, the 
diluted earnings/ (loss) per share equals basic earnings/ (loss) per share. 
 

Earnings/ (loss) per share calculated for the periods are as follows: 
 

Continuing operations 

Six months 
ended 30 June 

2017 

 Six months 
ended 30 June 

2016 

     
Weighted average number of ordinary shares outstanding 79,385,617  79,385,617 
Profit/ (loss) for the period from continuing operations 57,656  (87,963) 

     
Basic and diluted gain/ (loss) per share from continuing operations, RR 0.73  (1.11) 

     
Discontinued operations    
     
Weighted average number of ordinary shares outstanding -  79,385,617 
Profit for the period from discontinued operations -  290,076 

     
Basic and diluted earnings per share from discontinued operations, RR -  3.65 

     
Continuing and discontinued operations    
     
Weighted average number of ordinary shares outstanding 79,385,617  79,385,617 
Profit for the period from continuing and discontinued operations 57,656  202,113 

     
Basic and diluted earnings per share from continuing and discontinued 
operations, RR 0.73  2.55 

 
 
In accordance with Russian legislation, earnings available for dividends are limited to retained 
earnings of PJSC Russian Aquaculture, calculated in accordance with statutory rules in local 
currency. 
 

No dividends were declared or paid by the Group during six months ended 30 June 2017 and for the 
year ended 31 December 2016, and subsequent to 30 June 2017 up to the date of authorization of 
these unaudited interim condensed consolidated financial statements for issue. 
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21. DISCONTINUED OPERATIONS 
 
As at 4 August 2016 the Group closed the sale of its distribution business presented by JSC 
Russian Fish Company and its two subsidiaries – LLC Russian Sea – Kaliningrad and RSEA 
CYPRUS LIMITED. 
 

The operations relating to JSC Russian Fish Company and its subsidiaries were classified as 
discontinued operations in the unaudited interim condensed consolidated statement of 
comprehensive income for the six months ended 30 June 2016. 
 
Net profit from discontinued operations is presented below: 
 
 

 

Six months 
ended 30 June 

2017 

 Six months 
ended 30 June 

2016 

     
Revenue -  6,523,711 
Cost of sales -  (5,393,109) 

Gross profit -  1,130,602 
      
Selling and distribution expenses -  (510,393) 
General and administrative expenses -  (175,430) 
Other operating income -  45,155 
Other operating expenses -  (18,063) 
Interest income -  64,576 
Interest expense -  (182,490) 
Foreign exchange gain -  8,619 

Profit before income tax -  362,576 
     
Income tax expense -  (72,500) 

     
Net profit for the period from discontinued operations -  290,076 

 
 

22. COMMITMENTS AND CONTINGENCIES 
 
Capital expenditure commitments 

 
As at 30 June 2017 the Group has contracted nil in respect of acquisition of property, plant and 
equipment (as at 31 December 2016: 91,992).  
 
 

23. RECLASSIFICATIONS 
 

Certain reclassifications have been made to the unaudited interim condensed consolidated 
financial statements as at 30 June 2016 and for the six months period then ended to conform to the 
presentation as at 30 June 2017 and for the six months period then ended as current period 
presentation is considered to be more useful to the readers of these unaudited interim condensed 

consolidated financial statements: 
 
 Six months ended 30 June 2016 

 As previously 
reported 

 
Reclassification 

amount 
 

As reclassified 

       
Cost of sales (Note 16)      
Reclassification of fair value gain on revaluation of 
fish harvested in the period -  112,100  112,100 

Materials and components used in production 306,041  (125,611)  180,430 
Production overheads 46,545  (3,380)  43,165 
Depreciation 23,957  7,386  31,343 
Direct labour costs 17,521  9,505  27,026 
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24. SUBSEQUENT EVENTS

On 5 July 2017 the Group acquired the smolt production plant Villa Smolt AS located in Norway
for the total cash consideration of 16,600,000 NOK (117,105).

Currently the Group is assessing the effect of transaction on the financial statements of the
Group.

25. APPROVAL OF FINANCIAL STATEMENTS

The interim condensed consolidated financial statements were approved by the Board of directors
and authorised for issue on 4 September 2017.

___________________________ ___________________________ 

I. Sosnov D. Zub 
Chief Executive Officer Director on economics 


