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PJSC RUSSIAN AQUACULTURE 

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL 
OF THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE SIX MONTHS ENDED 30 JUNE 2020   

Management is responsible for the preparation of the unaudited interim condensed consolidated 
financial statements of PJSC Russian Aquaculture (the “Company”) and its subsidiaries (collectively – 
the “Group”) that present fairly the financial position of the Group as of 30 June 2020 and the results 

of its operations, cash flows and changes in equity for the six months then ended in accordance with 

International Accounting Standard 34 Interim Financial Reporting (“IAS 34”).   

In preparing the interim condensed consolidated financial statements, management is responsible for: 

 Properly selecting and applying accounting policies;

 Presenting information, including accounting policies, in a manner that provides relevant, reliable,

comparable and understandable information;

 Providing additional disclosures when compliance with the specific requirements in IAS 34 is
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s consolidated financial position and financial performance;

 Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for: 

 Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

 Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose, with reasonable accuracy at any time, the financial statements of
the Group, and which enable them to ensure that the interim financial statements of the Group
comply with IAS 34;

 Maintaining statutory accounting records in compliance with local legislation and accounting
standards in the respective jurisdictions in which the Group operates;

 Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

 Preventing and detecting fraud and other irregularities.

The interim condensed consolidated financial statements for the six months ended 30 June 2020 were 

authorized for issue on behalf of the Group’s management on 31 August 2020: 

On behalf of the Management 

______________________________ ______________________________ 

I. Sosnov A. Baranov
General Director Deputy General Director for Economics

and Finance
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REPORT ON REVIEW OF THE INTERIM CONDENSED CONSOLIDATED 

FINANCIAL STATEMENTS 

To: the Shareholders and Board of Directors of Public Joint Stock Company Russian 

Aquaculture 

Introduction 

We have reviewed the accompanying interim condensed consolidated statement of financial 
position of PJSC Russian Aquaculture and its subsidiaries (collectively – the “Group”) 
as at 30 June 2020 and the related interim consolidated statements of comprehensive 

income, changes in equity and cash flows for the six months then ended, and selected 
explanatory notes.  Management is responsible for the preparation and presentation of 
these interim condensed consolidated financial statements in accordance with IAS 34 

Interim Financial Reporting.  Our responsibility is to express a conclusion on these interim 
condensed consolidated financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, Review of Interim Financial Information Performed by the Independent Auditor of 

the Entity. A review of interim financial information consists of making inquiries, primarily 
of persons responsible for financial and accounting matters, and applying analytical and 

other review procedures. A review is substantially less in scope than an audit conducted in 

accordance with International Standards on Auditing and consequently does not enable us 
to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that 

the accompanying interim condensed consolidated financial information is not prepared, 
in all material respects, in accordance with IAS 34 Interim Financial Reporting. 

Egor Aleksandrovich Metelkin 
Engagement Partner 

31 August 2020 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT  
OF FINANCIAL POSITION AS AT 30 JUNE 2020 

(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

Note 

30 June 

2020 

31 December 

2019 (audited) 

ASSETS 

Non-current assets 

Property, plant and equipment 6 5,954,621 4,783,866 

Right-of-use assets 7 143,508 122,256 

Goodwill 32,633 32,633 

Restricted cash 27,304 26,437 

Investments in associates 159,205 158,157 

Long-term investments 19,980 20,080 

Advances to suppliers of property, plant and equipment 6 163,528 377,822 

Intangible assets 17,328 16,412 

Other non-current assets 23,003 29,786 

Deferred tax assets 4,897 8,362 

6,546,007 5,575,811 

Current assets 

Inventories 9 1,094,718 620,943 

Biological assets 10 3,995,686 6,840,305 

Trade and other receivables 11 170,660 632,101 

VAT recoverable 12 186,811 37,839 

Advances paid to suppliers 13 231,928 232,672 

Short-term investments 400 300 

Income tax receivable 11,422 10,588 

Cash and cash equivalents 8 1,241,992 84,981 

6,933,617 8,459,729 

Total assets 13,479,624 14,035,540 

EQUITY AND LIABILITIES 

Equity 

Share capital 23 8,787,665 8,787,665 

Share premium 14,866 14,866 

Treasury shares 23 (363,125) (227,679) 

Translation difference 4,437 (37,599) 

Retained earnings 125,843 527,408 

8,569,686 9,064,661 

Non-current liabilities 

Deferred tax liabilities 69,860 74,727 

Long-term lease liabilities 85,004 64,871 

Long-term borrowings 14 1,048,349 1,933,576 

1,203,213 2,073,174 

Current liabilities 

Short-term borrowings 14 3,285,539 2,190,389 

Short-term lease liabilities 22,956 19,117 

Trade payables 241,856 255,294 

Other payables 70,798 126,727 

Advances received from customers 27,112 70,170 

Income tax payable 25,394 - 

VAT and other taxes payable 15 33,070 236,008 

3,706,725 2,897,705 

Total liabilities 4,909,938 4,970,879 

Total equity and liabilities 13,479,624 14,035,540 

______________________________ ______________________________ 

I. Sosnov A. Baranov

General Director Deputy General Director for Economics and Finance
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT  
OF COMPREHENSIVE INCOME FOR THE SIX MONTHS ENDED 30 JUNE 2020 

(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

Six months ended 30 June 

Note 2020 

2019 

(revised)* 

Revenue 16 5,255,009 4,853,687 

Cost of sales 17 (2,967,889) (2,610,338) 

Gross profit before revaluation of biological assets 2,287,120 2,243,349 

Profit on revaluation of agricultural produce (within finished goods) 9 43,272 11,845 

Loss on revaluation of biological assets 10 (2,255,620) (757,166) 

Gross profit after revaluation of biological assets 74,772 1,498,028 

Selling and distribution expenses (70,415) (24,375) 

General and administrative expenses 18 (203,398) (212,853) 

Profit from participation in associates 29,312 32,222 

Other operating income 19 229,928 12,898 

Other operating expenses 19 (259,109) (73,994) 

Interest income 6,504 22,742 

Interest expense, net (142,556) (198,120) 

Foreign exchange loss (39,360) (11,870) 

(Loss) / profit before income tax (374,322) 1,044,678 

Income tax expense 20 (27,559) (37,012) 

Net (loss)/ profit for the period (401,881) 1,007,666 

Other comprehensive income / (loss) for the period 

Items that will be reclassified subsequently to profit or loss: 

Exchange differences on translating foreign operations 42,036 (45,622) 

Total comprehensive (loss) / income for the period (359,845) 962,044 

Basic and diluted (loss) / earnings per share (in Russian 

rubles) 24 (4.65) 11.57 

______________________________ ______________________________ 

I. Sosnov A. Baranov

General Director Deputy General Director for Economics and Finance

* Comparative information for the six months ended 30 June 2019 was retrospectively revised due to the change in

accounting policy in relation to classification of certain types of income and expenses (Note 2).
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT  
OF CASH FLOWS FOR THE SIX MONTHS ENDED 30 JUNE 2020 

(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

Six months ended 30 June 

2020 

2019 

(revised)* 

Cash flows from operating activities: 

(Loss) / profit before income tax (374,322) 1,044,678 

Adjustments to reconcile profit before income tax to operating gain before 

working capital changes: 

Depreciation of property, plant and equipment (Notes 17, 18, 19) 223,197 183,199 

Depreciation of right-of-use assets (Note 17, 18) 15,052 7,007 

Amortization of intangible assets (Note 18) 1,760 1,178 

Interest income (6,504) (22,742) 

Interest expense, net 142,556 198,120 

Foreign exchange loss 39,360 11,870 

Loss on disposal of property, plant and equipment - 121 

(Surplus)/shortages on the results of biological assets stock-counts and 

write-off of biological assets as a result of fish mortality (Note 19) (23,810) 41,314 

Shortages/(surplus) on the results of inventories stock-counts (Note 19) 4,113 (5,126) 

Change in allowance for expected credit losses (95) (1,816) 

Reversal of advances impairment (916) (250) 

Profit from participation in associates (29,312) (32,222) 

Profit on revaluation of agricultural produce (within finished goods) (43,272) (11,845) 

Loss on revaluation of biological assets 2,255,620 757,166 

Other non-cash adjustments (10) - 

Operating gain before working capital changes 2,203,417 2,170,652 

Movements in working capital: 

Increase in inventories (434,616) (329,648) 

Decrease in biological assets 739,669 621,671 

Decrease in trade and other receivables 463,213 242,612 

Increase in VAT recoverable (148,971) (28,717) 

Decrease/(increase) in advances to suppliers 1,248 (65,390) 

Decrease in trade payables (25,560) (66,516) 

(Decrease)/increase in other payables, including VAT payable (23,583) 58 

Decrease in advances received from customers (43,059) (28,752) 

Decrease in other taxes payable (202,938) (154,081) 

Cash generated from operating activities 2,528,820 2,361,889 

Income tax paid (5,787) (39,127) 

Interest received 4,994 30,059 

Subsidies received 27,990 4,723 

Interest paid (169,105) (214,338) 

Net cash generated from operating activities 2,386,912 2,143,206 

Cash flows from investing activities: 

Purchase of property, plant and equipment (1,229,577) (1,433,177) 

Proceeds from disposal of property, plant and equipment - 575 

Purchase of intangible assets (2,676) (12) 

Loans issued - (107) 

Proceeds from loans issued - 15 

Dividends received 25,752 13,326 

Net cash used in investing activities (1,206,501) (1,419,380) 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT  
OF CASH FLOWS FOR THE SIX MONTHS ENDED 30 JUNE 2020 

(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

Six months ended 30 June 

2020 

2019 

(revised)* 

Cash flows from financing activities: 

Purchase of treasury shares (149,606) (44,995) 

Sale of treasury shares 17,167 - 

Proceeds from loans and borrowings 2,474,286 1,988,404 

Repayment of loans and borrowings (2,268,933) (2,080,901) 

Payments to shareholders (27,303) (16,500) 

Repayment of lease obligations (12,278) (4,302) 

Refund of cash placed as guarantee deposits on long-term loans - 450,000 

Net cash generated from financing activities 33,333 291,706 

Net increase in cash and cash equivalents 1,213,744 1,015,532 

Effect of exchange rate fluctuations on cash and cash equivalents (56,733) (56,428) 

Cash and cash equivalents at the beginning of the period 84,981 104,702 

Cash and cash equivalents at the end of the period 1,241,992 1,063,806 

______________________________ ______________________________ 

I. Sosnov A. Baranov

General Director Deputy General Director for Economics and Finance

* Comparative information for the six months ended 30 June 2019 has been retrospectively revised in order to

reflect the change in accounting policy in relation to the classification of income and expenses (Note 2).
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT  
OF CHANGES IN EQUITY FOR THE SIX MONTHS ENDED 30 JUNE 2020 

(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

Share capital  

Share 

premium 

Treasury 

shares 

Translation 

difference 

(Accumulated 

deficit)/ 
retained 

earnings Total equity 

Balance at 1 January 2019 8,787,665 791,232 (81,397)  40,056 (3,534,702)  6,002,854 

Total net profit for the period - - - - 1,007,666 1,007,666 

Change of translation difference - - - (45,622)  - (45,622)

Total comprehensive income 

for the period - - - (45,622)  1,007,666 962,044 

Compensation of accumulated 

deficit* - (776,366) - - 776,366 - 

Distribution to shareholders** - - - - (16,500)  (16,500) 
Purchase of treasury shares 

(Note 23) - - (29,022)  - - (29,022) 

Balance at 30 June 2019 8,787,665 14,866 (110,419)  (5,566)  (1,767,170)  6,919,376 

Balance at 1 January 2020 8,787,665 14,866 (227,679)  (37,599)  527,408 9,064,661 

Total net loss for the period - - - - (401,881)  (401,881) 

Change of translation difference - - - 42,036 - 42,036

Total comprehensive loss for 

the period - - - 42,036 (401,881)  (359,845) 

Distribution to shareholders** - - - - (12,435)  (12,435) 

Purchase of treasury shares 

(Note 23) - - (149,606)  - - (149,606) 

Sale of treasury shares (Note 23) - - 14,160 - 12,751 26,911 

Balance at 30 June 2020 8,787,665 14,866 (363,125)  4,437 125,843 8,569,686 

______________________________ ______________________________ 

I. Sosnov A. Baranov

General Director Deputy General Director for Economics and Finance

* In accordance with the decision of the Board of Directors of the Company dated 25 June 2019, part of

the generated share premium of the Company was directed to partial compensation of accumulated loss.

** The distribution to shareholders represents the payment of remuneration for pledging shares to Bank A 

as collateral to loan agreements with the Bank.
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1. GENERAL INFORMATION

These unaudited interim condensed consolidated financial statements are prepared by Public Joint

Stock Company (“PJSC”) Russian Aquaculture. The principal activities of PJSC Russian Aquaculture

(the “Company”) and its subsidiaries (collectively – “the Group”) are fish farming and wholesale
distribution of fish and caviar.

The companies of the Group are located in the Russian Federation, except for Oyralaks AS,
Villa Smolt AS, Oldenselskapene AS, Olden Oppdrettsanlegg AS, which are incorporated and
located in Norway.

The Company’s headquarter and registered address is: 4 Belovezhskaya Street, Western Gate
Business Center, Moscow, 121353, Russia.

As at 30 June 2020, closed unit investment fund Realty Capital managed by LLC Sviniyn and
partners (company incorporated in the Russian Federation) and Maxim Vorobiev (Russian citizen)
were direct shareholders of the Group, holding 24,99% and 48,44% of shares, respectively

(31 December 2019: 25,00% and 48,00% respectively). As at 30 June 2020, 24,85% of shares
were owned by other shareholders, 1,73% were purchased by the Group (31 December 2019:
25,8% and 1,2% of shares, respectively). Thus, the Group does not have a single ultimate

controlling party.

These interim condensed consolidated financial statements of the Group for the six months ended
30 June 2020 were approved by the Board of Directors on 31 August 2020.

The principal activities of the Group, as well as ownership and voting interest as at 30 June 2020
and 31 December 2019 were as follows:

Ownership and voting interest, % 

Name Principal activity 

30 June 

2020 

31 December 

2019 

PJSC Russian Aquaculture Holding/ managing company n/a n/a 

LLC Aquaculture Dormant 100 100 

LLC Russian Sea Aquaculture Fish farming 100 100 

Oyralaks AS Managing company 100 100 

Villa Smolt AS Smolt farming 100 100 

Olden Selskapene AS Managing company 100 100 

Olden Oppdrettsanlegg AS Smolt farming 100 100 

2. STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The annual consolidated financial statements of PJSC Russian Aquaculture are prepared in
accordance with International Financial Reporting Standards (“IFRSs”). These unaudited interim
condensed consolidated financial statements for the six months ended 30 June 2020 have been

prepared in accordance with International Accounting Standard 34 Interim Financial Reporting
(“IAS 34”). Accordingly, they do not include all of the information and disclosures required by
IFRS in the annual financial statements.

The financial results presented for the six months ended 30 June 2020 are not necessarily
indicative when considering operating results for the entire financial year. These unaudited

interim condensed consolidated financial statements should be read in conjunction with
the Group’s annual IFRS consolidated financial statements for the year ended 31 December 2019

considering the effect of adoption of new standards and interpretations as described below.



PJSC RUSSIAN AQUACULTURE 

NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
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The Company and its subsidiaries keep accounting records in accordance with laws of the Russian 
Federation, except for Oyralaks AS, Villa Smolt AS, Oldenselskapene AS, Olden Oppdrettsanlegg 
AS, which keep their accounting records in accordance with laws of Norway. These unaudited 

interim condensed consolidated financial statements are based on those accounting books and 

records, as adjusted and reclassified to comply with IAS 34. 

The preparation of financial statements requires management to make estimates and assumptions 

that affect reported amounts. These estimates are based on information available as of the date of 
the financial statements. Actual results can differ significantly from such estimates. 

These unaudited interim condensed consolidated financial statements unless expressly indicated 
otherwise are presented in the national currency of the Russian Federation, Russian ruble, which is 
the functional currency of the Company and its subsidiaries incorporated in the Russian Federation. 
The functional currency of the Company’s subsidiaries incorporated in Norway is the Norwegian 

krone.  

When preparing the consolidated financial statements of the Group, all transactions, balances and 

cash flows of subsidiaries incorporated in Norway are translated into the presentation currency. 
All resulting exchange differences are recognized in other comprehensive income. 

Significant accounting policies 

The accounting policies adopted in the preparation of these unaudited interim condensed 
consolidated financial statements are consistent with those followed in the preparation of 

the Group’s annual consolidated financial statements for the year ended 31 December 2019, 
except for the adoption of the following amended standards, which became mandatory for 
the Group, but did not have a significant impact on the Group:  

 Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018

and effective for annual periods beginning on or after 1 January 2020).

 Definition of a business – Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January
2020). The amendments revise the definition of a business.

 Definition of materiality – Amendments to IAS 1 and IAS 8 (issued on 31 October 2018 and

effective for annual periods beginning on or after 1 January 2020). The amendments clarify
the definition of material and how it should be applied by including in the definition guidance
that until now has featured elsewhere in IFRS Standards.

 Interest rate benchmark reform – Amendments to IFRS 9, IAS 39 and IFRS 7 (issued on
26 September 2019 and effective for annual periods beginning on or after 1 January 2020).

 Amendments to IFRS 16 – COVID-19 Related Rent Concessions (issued in June 2020 and

effective immediately).

Certain new standards, interpretations and amendments to standards have been issued that are 
mandatory for the annual periods beginning on or after 1 January 2021 or later, and which the 

Group has not early adopted. The full list of such standards, interpretations and amendments to 
standards was disclosed in the consolidated financial statements as of and for the year ended 
31 December 2019. 

The following amendments to existing standards have been issued since the Group published its 
last annual consolidated financial statements: 

 Annual Improvements to IFRSs 2018-2020 – amendments to IFRS 1, IFRS 9, IFRS 16 and
IAS 41 and narrow scope amendments to IAS 16, IAS 37 and IFRS 3 (issued on 14 May 2020

and effective for annual periods beginning on or after 1 January 2022).

The Group’s management does not expect that adoption of those new standards and 
amendments did not have an impact on the Group’s consolidated financial statements. 
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Changes in accounting policy 
 
In the first half of 2020 the Group changed its accounting policy in relation to the classification of 

certain types of income and expenses, in particular: 
 
 Property tax expenses; 

 Surplus/(shortages) on the results of inventories stock-counts; 

 Profit on revaluation of biological assets to fair value for fish, revalued as at the end of prior 
reporting period and harvested (sold or dead) during the current reporting period; 

 Profit on revaluation of agricultural produce (within finished goods) to fair value for 
the produce, revalued as at the end of prior reporting period and sold during the current 
reporting period. 

 
Pursuant to the revised policy, the Group now presents property tax expenses within cost of 
sales, surplus/shortages on the results of inventories stock-counts within other operating 
expenses, all revaluation results for biological assets and finished goods within lines “Profit on 
revaluation of biological assets” and “Profit on revaluation of agricultural produce (within finished 

goods)” of consolidated statement of comprehensive income, respectively, with no further 
reclassification of these profits/losses to other lines. Management believes that the changed 
presentation better reflects substance of these transactions and therefore enhances the quality of 

the consolidated financial statements by providing more relevant information about the Group’s 
operations.  
 
The Group has retrospectively applied the new accounting policy and, therefore, comparative 

information has been retrospectively revised. The effect of the changes in accounting policy on 
the condensed consolidated interim statement of comprehensive income for the six months ended 
30 June 2019 was as follows: 
 

   

Effect of changes in accounting policies  

in terms of classification   

Six months ended 30 June 2019 

Before 

revision  Property tax  

Inventories 

stock-take 

surplus/ 

(shortages)  

Profit/(loss) 

on revaluation  

of agricultural 
produce and  

biological 

assets (within 

finished 

goods)  Revised 

           
Cost of sales (4,285,810)  (7,089)  -  1,682,561  (2,610,338) 

           
Gross profit before revaluation 

of biological assets 567,877  (7,089)  -  1,682,561  2,243,349 

Profit on revaluation of agricultural 

produce (within finished goods) 35,826  -  -  (23,981)  11,845 

Profit / (loss) on revaluation of 

biological assets 948,599  -  -  (1,705,765)  (757,166) 

           
Gross profit after revaluation of 

biological assets 1,552,302  (7,089)  -  (47,185)  1,498,028 

Selling and distribution expenses (19,249)  -  (5,126)  -  (24,375) 
General and administrative 

expenses (219,942)  7,089  -  -  (212,853) 

Other operating income 7,772  -  5,126  -  12,898 

Other operating expenses (121,179)  -  -  47,185  (73,994) 

           
Profit before income tax 1,044,678  -  -  -  1,044,678 

 
 
Effect of changes in the accounting policy on the unaudited interim condensed consolidated 
statement of comprehensive income for the six months ended 30 June 2020 was as follows: “Cost 

of sales” and “Other operating expenses” lines decreased by 2,444,152 and 177,400 respectively, 
“Loss on revaluation of biological assets” and “Profit on revaluation of agricultural produce (within 
finished goods)” lines decreased by 2,625,218 and 18,572 respectively, “Selling and distribution 

expenses” and “General and administrative expenses” decreased by 9,639 and 12,599 respectively. 
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3. OPERATING ENVIRONMENT AND GOING CONCERN ASSUMPTION

Emerging markets such as Russia are subject to different risks than more developed markets,

including economic, political and social, and legal and legislative risks. Laws and regulations

affecting businesses in Russia continue to change rapidly, tax and regulatory frameworks are
subject to varying interpretations. The future economic direction of Russia is heavily influenced
by the fiscal and monetary policies adopted by the government, together with developments in

the legal, regulatory, and political environment.

Because Russia produces and exports large volumes of oil and gas, its economy is particularly

sensitive to the price of oil and gas on the world market. In March 2020 oil prices dropped for more
than 40%, which resulted in immediate weakening of Russian Ruble against major currencies.

Starting from 2014, sanctions have been imposed in several packages by the U.S. and the E.U.

on certain Russian officials, businessmen and companies. This led to reduced access of the Russian
businesses to international capital markets.

Changes in the economic situation may have a significant impact on the Group.

In addition to that, starting from early 2020 a new coronavirus disease (COVID-19) has begun

rapidly spreading all over the world resulting in announcement of the pandemic status by the World
Health Organization in March 2020. Responses put in place by many countries to contain the spread
of COVID-19 are resulting in significant operational disruption for many companies and have
significant impact on global financial markets.

The Group’s facilities remained operational during the pandemic, while management of the Group
introduced a number of measures to safeguard continuity and security of its operations and

employees. These measures among others included elevated hygiene and disinfection measures
and adjustment of access to the production sites. All these safeguards as well as other steps taken

by management allowed the Group to avoid significant business disruptions. As at the date of

approval of these interim condensed consolidated financial statements management considers
that COVID-19 did not significantly affect the Group’s activities. Going forward the significance
of the effect of COVID-19 on the Group’s business will largely depend on the duration and
the incidence of the pandemic effects on the world and Russian economy.

These financial statements have been prepared on the assumption that the Group will continue its
operations as a going concern, its assets will be realized and liabilities repaid in the ordinary course

of business.

The Group continues to monitor ongoing liquidity needs on an ongoing basis. The management of
the Group believes that the operating cash flow and solvency of the Group will be sufficient to

continue operations in the foreseeable future.

4. SEASONALITY OF OPERATIONS

The Group is not subject to market seasonality trends. Sales volumes and prices of the Group
mainly depend on its production facilities, fish health and market competition and as well as

the stages of the fish breeding cycle and the occupancy of the fishponds.

5. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties include shareholders, key management personnel, entities under common
ownership and control.

The nature of the related party relationships for those related parties which the Group entered into

transactions with for the six months ended 30 June 2020 and for the six months ended 30 June
2019 or had balances outstanding as at 30 June 2020 and 31 December 2019 is detailed below.
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Balances with related parties: 
 

Description 

Trade 

and other 

receivables  Trade payables 

    
30 June 2020    

Associates 842  496 

    
31 December 2019    

Associates 375  19,036 

 
 
Transactions with related parties: 

 
   Six months ended 30 June 

Description Type of relationship  2020  2019 

      
Cost of sales (fish processing and 

other services) Associates  210,659  194,611 

Cost of sales Entities under common control  2,004  - 

Selling and marketing expenses Associates  144  498 

General and administrative 

expenses Associates  7  587 

General and administrative 

expenses 

Remuneration to members of 

the Board of Directors  3,750  4,875 

Other operational income Associates  4,332  3,923 

 
 

Compensation to key management personnel 
 
As at 30 June 2020, key management personnel comprised 2 persons (31 December 2019: 

2 persons). Total compensation to key management personnel represented only by short-term 
employee benefits (monthly payroll and bonuses) and included in general and administrative 
expenses in the interim consolidated statement of comprehensive income amounted to 18,216 for 

the six months ended 30 June 2020 (41,966 for the six months ended 30 June 2019).  
 
Shareholders of the Group 
 

As at 30 June 2020 and 31 December 2019, the registered shareholders of PJSC Russian 
Aquaculture and their respective ownership and voting rights were as follows: 
 

 

30 June  

2020 

 31 December 

2019 

    
Maxim Vorobiev 48,44%  48,00% 

Closed unit investment fund Realty Capital managed by LLC Svinyin 

and partners 24,99%  25,00% 

Closed unit investment fund Razvitie managed by LLC CFC Direct 

Investments 9,40%  - 

PJSC Sovcombank 1,75%  13,93% 

Free float, other minority shareholders and the management of 

the Company 13,69%  11,87% 

Treasury shares 1,73%  1,20% 

    
 100,00%  100,00% 

 
 

6. PROPERTY, PLANT AND EQUIPMENT 
 

During the six months ended 30 June 2020, the Group purchased property, plant and equipment 

for the amount of 1,433,589 (during the six months ended 30 June 2019: 1,423,155). The majority 
of purchases comprises the equipment for fishponds and sea crafts. Advances paid to suppliers of 
property, plant and equipment decreased for the same reason. 
 

The depreciation accrued for the six months ended 30 June 2020 amounted to 291,640 
(for the six months ended 30 June 2019: 195,085).   
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7. RIGHT-OF-USE ASSETS 
 
The movement of right-of-use assets for the six months ended 30 June 2020 is as follows: 

 
 

Fishponds  Land  

Buildings and 

structures  Total 

        
Cost at 1 January 2020 41,932  -  94,232  136,164 

        
Accumulated depreciation at  

1 January 2020 (2,645)  -  (11,263)  (13,908) 

        
Balance at 1 January 2020 39,287  -  82,969  122,256 

        Depreciation charge (1,193)  -  (13,859)  (15,052) 

New lease contracts and 

modification of existing lease 

contracts 53  2,006  34,245  36,304 

        
Cost at 30 June 2020 41,985  2,006  128,477  172,468 

        
Accumulated depreciation at  

30 June 2020 (3,838)  -  (25,122)  (28,960) 

        
Balance at 30 June 2020 38,147  2,006  103,355  143,508 

 
 

The movement of right-of-use assets for the six months ended 30 June 2019 is as follows: 
 
 

Fishponds  

Buildings and 

structures  Total 

      
Cost at 1 January 2019 40,843  28,766  69,609 

      
Accumulated depreciation at 1 January 2019 -  -  - 

      
Balance at 1 January 2019 40,843  28,766  69,609 

      Depreciation charge (1,452)  (5,555)  (7,007) 

New lease contracts and modification of existing 

lease contracts 801  -  801 

      
Cost at 30 June 2019 41,644  28,766  70,410 

      
Accumulated depreciation at 30 June 2019 (1,452)  (5,555)  (7,007) 

      
Balance at 30 June 2019 40,192  23,211  63,403 

 

 
8. CASH AND CASH EQUIVALENTS 

 

 

30 June 

 2020  

31 December 

2019 

    
Deposits in Rubles -  525 

Foreign currency denominated cash in banks: 1,194,690  30,830 

- Norwegian Krone 259,565  30,760 

- Euro 436,587  70 

- US dollars 481,265  - 

- Pound sterling 17,273  - 

Deposits in foreign currency: -  14,906 

- US dollars -  14,906 

Rubles-denominated cash in banks and on hand 45,965  37,871 

Restricted cash 1,337  849 

    
 1,241,992  84,981 

 
 

Cash in the amount of 8,500 bears an annual interest rate of 3,6%; the rest of cash in banks, 
except for deposits, bears no interest. 
 

 



PJSC RUSSIAN AQUACULTURE 
 
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTHS ENDED 30 JUNE 2020 
(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

 

14 

9. INVENTORIES 
 
 30 June 

2020  

31 December 

2019 

     

Raw materials 825,654  550,984 

Finished goods 269,064  69,959 

     

 1,094,718  620,943 

 
 

As at 30 June 2020 finished goods include gain on initial recognition of agricultural produce at fair 
value less costs to sell in the amount of 61,843 (31 December 2019: 18,572). 
 

As at 30 June 2020 and 31 December 2019, inventories were not pledged as collateral for loans 
and borrowings. 
 
 

10. BIOLOGICAL ASSETS 
 
As at 30 June 2020, biological assets comprised 7,784 tons of live fish (31 December 2019: 

14,168 tons) and 1,547 tons of smolt (31 December 2019: 2,037 tons). 
 
In accordance with IAS 41, prior to harvest, biological assets related to agricultural activity are 

measured at fair value less estimated point-of-sale costs, with any changes in fair value recognized 
in profit or loss. Point-of-sale costs include all costs that would be necessary to sell the assets. 
 
The fair value of live fish is determined using special valuation techniques, as there are 

no observable market price for live fish. 

 
As at 30 June 2020 and 31 December 2019, the fair value of biological assets was calculated 

based on the following key assumptions: 
 
 The best estimate of the fair value of smolt, salmon and sea trout under 1,000 g and lake 

trout under 700 g is considered to be actual costs (historical cost); 

 The best estimate of the fair value of salmon and sea trout above 1,000 g and below 
4,000 g and  lake trout above 700 g and below 1,700 g is the historical cost adjusted by 
the proportionate estimated profit; 

 The best estimate of the fair value of salmon and sea trout above 4,000 g and lake trout 
above 1,700 g is considered to be the actual selling price; 

 Actual market prices at the reporting date were used for valuation; 

 The prices were adjusted for expected selling expenses which include eviscerating and 
packing costs; 

 The volume was adjusted for actual and expected losses: 1) gutting coefficient of 15% (loss 

of weight on gutting) at 30 June 2020 and 31 December 2019 and 2) coefficient of expected 
mortality (6% for salmon and sea trout and 5% for lake trout at 30 June 2020 and 14% for 
salmon and sea trout and 6% for lake trout at 31 December 2019). Expected mortality is 
calculated based on historical data on average actual losses for the prior periods and reflects 

accumulated actual waste calculated starting from the reporting date till the projected date 
of harvest. 
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According to IFRS level 3 approach was used to determine the fair value of live fish when preparing 
the interim condensed consolidated financial statements. 
 
 Six months ended 30 June 

Movements in carrying amount of biological assets 2020  2019 

     

Balance at 1 January 6,840,305  6,050,823 

     

Increase arising from cost inputs 2,554,185  2,135,327 

Transferred to inventories (cost of harvested fish) (3,166,994)  (2,729,584) 

Mortality of fish and stock-take surpluses/(shortages) (cost of 

harvested fish) 23,810  (41,314) 

Write-off of biological assets revaluation for fish, harvested, sold or lost 

during the period (2,625,218)  (1,705,765) 

Fair value gain on revaluation of biological assets as at the reporting 

date 369,598  948,599 

     

Balance at 30 June 3,995,686  4,658,086 

 
 
Loss on revaluation of biological assets for the six months ended 30 June 2020 and 2019 reflected 
in the consolidated statement of comprehensive income is explained by changes in biomass 
structure (smolt, fish ready for harvest and fish not ready for harvest) as at 30 June 2020 and 

2019 in comparison to 31 December 2019 and 2018, respectively. 
 
Biomass structure per groups of biological assets and the corresponding fair value as at 30 June 
2020 and 31 December 2019 are presented below. 
 
 30 June 2020  31 December 2019 

Structure of biological assets 
Biological 

assets (tones)  Total value  

Biological 

assets (tones)  Total value 

         
Smolt/salmon/sea trout,  

round weight< 1,000 g / lake 

trout, round weight < 700 g 1,547  1,339,570  2,038  1,091,496 

Salmon/sea trout,  

round weight 1,000-4,000 g / lake 

trout, round weight 700-1,700 g 7,631  2,607,921  4,259  1,275,876 

Salmon/sea trout,  

round weight > 4,000 g /lake 

trout, round weight > 1,700 g 153  48,195  9,908  4,472,933 

         
 9,331  3,995,686  16,205  6,840,305 

 
 
As at 30 June 2020, the total amount of future commitments for the acquisition of biological 

assets (smolt) amounted to 715,578 (31 December 2019: 661,770). 
 
As at 30 June 2020, biological assets in the amount of 3,357,557 were pledged as collateral to 
secure borrowings of the Group (31 December 2019: in the amount of 3,672,408) (Note 14).  
 
 

11. TRADE AND OTHER RECEIVABLES 
 
 30 June 

 2020  

31 December 

2019 

     

Trade receivables 113,166  579,004 

Other receivables 60,205  55,903 

Less allowance for expected credit losses (2,711)  (2,806) 

     

 170,660  632,101 

 
 
Interests on trade receivables are not accrued. Generally, trade receivables are normally settled 
within 30 days. 



PJSC RUSSIAN AQUACULTURE 
 
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTHS ENDED 30 JUNE 2020 
(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

 

16 

12. VAT RECOVERABLE 
 
As at 30 June 2020, the balance of VAT recoverable was mainly formed as a result of purchase of 

the equipment for fishponds and sea crafts (Note 6). 

 
 

13. ADVANCES PAID TO SUPPLIERS 

 
 30 June  

2020 

 31 December 

2019 

    
Advances for feed and smolt 158,438  184,284 

Advances for other supplies and services 78,009  53,823 

Less impairment of advances paid (4,519)  (5,435) 

    
 231,928  232,672 

 
 

14. LONG-TERM AND SHORT-TERM LOANS AND BORROWINGS 
 
As at 30 June 2020 and 31 December 2019, long-term loans and borrowings were denominated 

in Russian rubles (Bank A) and Norwegian krones (Bank B and Bank C) and comprised 
the following credit facilities: 
 

Lender 

Amortized cost 

as at 30 June 

2020  Maturity date  

Credit facility 

limit 

       

Bank A 809,722  

August 2021- 

June 2022  5,583,333 

Bank B 174,617  

November 2021-

September 2027  174,617 

Bank C 64,010  January 2024  64,010 

       

 1,048,349     

 

 

Lender 

Amortized  

cost as at  

31 December 

2019  Maturity date  

Credit facility 

limit 

      

Bank A 1,685,900  

March 2021- 

June 2022  6,083,333 

Bank B 186,841  

November 2021-

September 2027  186,912 

Bank C 60,835  January 2024  70,268 

      
 1,933,576     

 

 
As at 30 June 2020, long-term bank loans with floating interest rate amounted to 809,722, 
with a fixed interest – 238,627 (31 December 2019: 1,685,900 with floating interest rate and 

247,676 with fixed interest rate).  
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As at 30 June 2020 and 31 December 2019, short-term loans and borrowings were denominated in 
Russian rubles (Bank A, Bank D, Bank E, Bank F, Bank G, Bank H) and Norwegian krones (Bank C) 
and comprised the following credit facilities: 

 

Bank/ lender 

Amortized cost 

as at 30 June 

2020  Maturity date  

Credit facility 

limit 

      

Bank A (current portion of long-term loan) 1,934,722  

July 2020- 

June 2021  5,583,333 

Bank D 190,000  December 2020  300,000 

Bank E 300,000  March 2021  300,000 

Bank F 500,000  

February - 

April 2021  500,000 

Bank G 300,000  March 2021  300,000 

Bank H 60,817  June 2021  1,000,000 

      
 3,285,539     

 
 

Bank/ lender 

Amortized cost 

as at  

31 December 

2019  Maturity date  

Credit facility 

limit 

      

Bank A 1,819,655  

March 2020- 

December 2020  6,083,333 

Bank D 63,000  February 2020  300,000 

Bank E 300,000  

September 2020-

October 2020  300,000 

Bank C 7,734  January 2020  14,053 

      
 2,190,389     

 
 

As at 30 June 2020, Bank A credit facilities were secured by the pledge of: 
 
 Biomasses in the amount of 3,357,557 (at cost of production); 

 Property, plant and equipment in the amount of 477,217; 

 Ownership interest in the share capital of LLC Russian Sea Aquaculture; 

 Guarantee issued by LLC Aquaculture; and 

 Guarantee issued by PJSC Russian Aquaculture. 

 

As at 30 June 2020, credit facilities from Bank C were secured by pledge of: 
 

 Guarantee deposit in the amount of 27,304. 
 
As at 31 December 2019, credit facilities from Bank A were secured by pledge of: 

 
 Biomasses in the amount of 3,672,408 (at cost of production); 

 Property, plant and equipment in the amount of 634,802; 

 Ownership interest in the share capital of LLC Russian Sea Aquaculture; 

 Guarantee issued by LLC Aquaculture, and 

 Guarantee issued by PJSC Russian Aquaculture. 
 

As at 31 December 2019, credit facilities from Bank C were secured by pledge of: 

 
 Guarantee deposit in the amount of 26,437. 

 
As at 30 June 2020, short-term bank loans with floating interest rate amounted to 2,595,539, with 
a fixed rate – 690,000 (31 December 2019–2,119,655 with floating rate and 70,734 with a fixed 
rate). 
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Effective interest rate on RUB-denominated borrowings for the six months ended 30 June 2020 was 
7.89% per annum, in the range of 6.5%-8.99% per annum (for the six months ended 30 June 
2019: 10.19%, in the range of 9.50-10.75%). 

 

Effective interest rate on RUB-denominated borrowings, adjusted by the effect of government 
grants, for the six months ended 30 June 2020  was 6.49% (for the six months ended 30 June 
2019: 9.95%). 

 
Effective interest rate on NOK-denominated borrowings for the six months ended 30 June 2020 was 
5.04% per annum, in the range of 4.15%-6.00% per annum (for the six months ended 30 June 

2019: 4.55%, in the range of 4.15%-5.45%). 
 
Loan agreements with banks provide for restrictive conditions (covenants). As at 30 June 2020 and 
31 December 2019, the Group has complied with all restrictive conditions of loan agreements. 

 
Reconciliation of liabilities arising from financing activities 
 

The table below details changes in the Group’s liabilities arising from financing activities, including 
both cash and non-cash changes, for the six months ended 30 June 2020 and 2019. Liabilities 
arising from financing activities are those for which cash flows were, or future cash flows will be, 

classified in the Group’s consolidated financial statements as cash flows from financing activities. 
 

 

31 December 

2019 

 

Financing 

cash flows  

Non-cash 

changes 

 Interest 

accruals and 

payments  

30 June 

2020 

           

Loans and borrowings 4,123,965  205,353  4,570  -  4,333,888 

Lease liabilities 83,988  (12,278)  36,250  -  107,960 

 

 

 

31 December 

2018 

 

Financing 

cash flows  

Non-cash 

changes 

 Interest 

accruals and 

payments  

30 June 

2019 

           

Loans and borrowings 4,302,168  (92,496)  -  -  4,209,672 

Lease liabilities -  (4,302)  28,800  -  24,498 

 

 
15. VAT AND OTHER TAXES PAYABLE 

 
 30 June  

2020 

 31 December 

2019 

     

Social security contributions payable 22,666  22,195 

Property tax payable 6,998  5,485 

Other taxes payable 2,386  - 

VAT payable 1,020  208,328 

     

 33,070  236,008 

 

 
16. REVENUE 

 

 Six months ended 30 June 

 2020  2019 

     
Revenue from sale of salmon  3,103,816  3,585,067 

Revenue from sale of trout 2,127,344  1,250,428 

Revenue from sale of red caviar 19,235  2,760 

Revenue from sale of other products 4,614  15,432 

     

 5,255,009  4,853,687 

 



PJSC RUSSIAN AQUACULTURE 
 
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTHS ENDED 30 JUNE 2020 
(all amounts are in thousands of Russian Rubles, unless otherwise indicated ) 

 

19 

17. COST OF SALES 
 

 Six months ended 30 June 

 2020  2019 

     
Feed and materials used in fish farming 2,056,788  1,524,214 

Production overheads (utilities and other services) 478,981  710,648 

Payroll, including social insurance 218,698  197,070 

Depreciation 206,490  171,399 

Depreciation of right-of-use assets 6,932  7,007 

     

 2,967,889  2,610,338 

 
 

18. GENERAL AND ADMINISTRATIVE EXPENSES 

 
 Six months ended 30 June 

 2020  2019 

     

Payroll, including social contributions 136,812  131,983 

Audit and consulting services 16,703  27,552 

Business trip expenses 9,615  17,928 

Depreciation of right-of-use assets 8,120  - 

Depreciation of property, plant and equipment 6,425  2,955 

Bank charges 5,614  7,797 

Rent and maintenance of buildings 2,499  2,277 

Communication services 2,244  3,976 

Amortization of intangible assets 1,760  1,178 

Taxes, other than income tax 794  2,984 

Entertainment expenses 167  1,348 

Other 12,645  12,875 

    

 203,398  212,853 

 
 

19. OTHER OPERATING INCOME AND EXPENSES 
 
 Six months ended 30 June 

Other operating income 2020  2019 

     

Surplus on the results of biological assets stock-counts 215,998  - 

Surplus on the results of inventories stock-counts -  5,126 

Rental income from a lease of equipment 3,610  3,472 

Other 10,320  4,300 

     

 229,928  12,898 

 
 
 Six months ended 30 June 

Other operating expenses 2020  2019 

     

Write-off of biological assets as a result of fish mortality 192,188  12,486 

Shortages on the results of biological assets stock-counts -  28,828 

Shortages on the results of inventories stock-counts 4,113  - 

Charity 32,287  1,484 

Depreciation of fixed assets rented out 10,282  10,023 

Loss on disposal of fixed assets -  121 

Other 20,239  21,052 

    

 259,109  73,994 
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20. INCOME TAX EXPENSE 
 
The major components of income tax expense are as follows: 
 
 Six months ended 30 June 

 2020  2019 

     

Current income tax expense 28,961  25,986 

Changes in deferred tax assets and liabilities (1,402)  11,026 

     

Total income tax expense 27,559  37,012 

 
 
Companies domiciled in Russia and Norway that do not have the status of an agricultural 

producer are subject to a 20% and 23% corporate income tax, respectively. Companies domiciled 
in Russia that do have the status of an agricultural producer are exempt from corporate income 
tax on profits from the sale of agricultural products. 

 
LLC Russian Sea Aquaculture has the status of an agricultural producer and is exempt from 
corporate income tax. 

 
The reconciliation of theoretical income tax at 20% effective in the Russian Federation to 
the actual tax expense recorded in the Group’s interim consolidated statement of comprehensive 
income is as follows: 

 
 Six months ended 30 June 

 2020  2019 

     

(Loss)/ profit before income tax (374,322)  1,044,678 

Theoretical income tax (income) / expense (74,864)  208,936 

Adjustments for:    

Effect of a different tax rate applicable to the subsidiaries 99,494  (188,992) 

Non-deductible expenses  2,929  16,402 

Other -  666 

     

Income tax expense 27,559  37,012 

 

 
21. FINANCIAL INSTRUMENTS 

 

The fair value of financial assets and financial liabilities approximates their carrying amounts due 
to their short maturity. For long-term borrowings and restricted cash, the fair value also 
approximates their carrying amounts as most of the Group’s borrowings are represented by 

borrowings with floating rates.  
 
 

22. KEY PERFORMANCE INDICATOR 
 
The Group’s activities are not subdivided into operating segments for management purposes 
as the main companies of the Group are engaged in fish farming.  
 

Management of the Group evaluates segment performance based on Adjusted EBITDA, which is 
the primary profit measure of the Group. Adjusted EBITDA is the measure reported to the chief 
operating decision maker for the purposes of resource allocation and assessment of the Group’s 

performance. 
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Management of the Group determines Adjusted EBITDA as the sum of the following indicators: 

 Profit / (loss) before tax for the year;

 Foreign exchange (gain)/ loss, net;

 Interest (income)/ expense, net;

 Depreciation of property, plant and equipment, depreciation of right-of-use assets and
amortization of intangible assets;

 (Profit) / loss on revaluation of biological assets;

 Loss incurred on the sale of treasury shares to employees at preferential terms.

Reconciliation of Adjusted EBITDA to profit before tax is presented below: 

Six months ended 30 June 

2020 2019* 

(Loss) / profit before tax for the period (374,322) 1,044,678 

Foreign exchange loss, net 39,360 11,870 

Interest expenses, net, less interest income 136,052 175,378 

Depreciation of property, plant and equipment and right-of-use assets 

and amortization of intangible assets  240,009 192,562 

Loss on revaluation of biological assets 2,255,620 757,166 

Adjusted EBITDA 2,296,719 2,181,654 

* Comparative information for the six months ended 30 June 2019 has been retrospectively revised in order

to reflect the change in accounting policy in relation to the classification of profit on revaluation of biological

assets to fair value for fish, revalued as at the end of prior reporting period and harvested (sold or dead)

during the current reporting period.

The Adjusted EBITDA is not a standard calculation in accordance with IFRS, and is not required 

for disclosure in accordance with IFRS. Adjusted EBITDA is not an indication of the Group’s 
operating performance in accordance with IFRS and should not be used as an alternative to net 
profit for the year, gross profit for the year or any other performance indicator under IFRS, 

or an alternative to net cash provided from operating activities.  

23. CAPITAL

As at 30 June 2020 and at 31 December 2019, the share capital of the Group comprised
87,876,649 shares.

During the six months ended 30 June 2020, the Group acquired 581,520 shares of PJSC Russian
Aquaculture in the amount of 149,606, the change in the balance of treasury shares was recorded

in Treasury shares line of the consolidated statement of changes in equity.

During the six months ended 30 June 2019, the Group acquired 241,850 shares of PJSC Russian

Aquaculture in the amount of 44,995, the change in the balance of treasury shares was recorded
in Treasury shares line of the consolidated statement of changes in equity.

During 2019, the Group conducted a number of agreements with its employees for the sale of

shares of PJSC Russian Aquaculture at preferential terms, the difference between the fair value of
the shares (market price at the date of the agreement) and their selling price to employees was
recorded in “Administrative expenses” line of the consolidated statement other comprehensive

income for 2019 in the amount of 19,135. During the six months ended 30 June 2020 the Group
sold 118,000 shares according to such agreements, the difference between the fair value of
shares (market price at the date of transaction) and their carrying value was recorded in the

“Accumulated deficit” line of the consolidated statement of financial position as at 30 June 2020
in the amount of 12,751.
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24. EARNINGS PER SHARE

Earnings per share is calculated by dividing the net profit attributable to ordinary shareholders by

the weighted average number of ordinary shares in issue during the period, excluding treasury

shares. The Group has no dilutive potential ordinary shares; therefore, the diluted earnings per
share equal the basic earnings per share.

Earnings per share calculated for the periods are as follows:

Six months ended 30 June 

2020 2019 

Weighted average number of ordinary shares outstanding 86,347,775 87,098,229 

(Loss) / profit for the period, RUB thousands (401,881) 1,007,666 

Basic and diluted (loss) / earnings per share (in Russian rubles) (4.65) 11.57 

In accordance with Russian legislation, earnings available for dividends are limited to retained 

earnings of PJSC Russian Aquaculture calculated in accordance with statutory rules in national 
currency. 

25. CONTINGENT LIABILITIES

Capital expenditure commitments

As at 30 June 2020, the Group has contracted 461,821 in respect of acquisition of property, plant
and equipment (31 December 2019: 627,662).

Current taxes

Russian tax, currency and customs legislation is subject to varying interpretations and changes
occurring frequently. Further, the interpretation of tax legislation by tax authorities as applied to

the transactions and activity of the Group’s entities may not coincide with that of management.
As a result, tax authorities may challenge transactions and the Group’s entities may be assessed
additional taxes, penalties and interest, which can be significant. The periods remain open to

review by the tax and customs authorities with respect to tax liabilities for three calendar years
preceding the year of review. Under certain circumstances, reviews may cover longer periods.

As at 30 June 2020, management estimated that the possible tax risk consequences would not
exceed 1% of the Group’s total revenue for the six months ended 30 June 2020. Should the Russian
tax authorities decide to issue a claim and prove successful in the court, they would be entitled to
recover the amount claimed, together with fines amounting to 20% of such amount and interest

at the rate of 1/300 of the Central Bank of Russia rate for each day of delay for late payment of
such amount. Management believes that it is not probable that the ultimate outcome of such
matters would result in a liability, therefore, no provision for these contingencies was recorded in

the accompanying consolidated financial statements.
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26. SUBSEQUENT EVENTS

The Group has evaluated the events after the reporting date to the date of issue of these financial

statements.

On July 16, 2020, the Board of Directors recommended to the General Meeting of Shareholders to
take a decision on the payment of interim dividends based on the results of the Company’s
operations for the first half of 2020 in the amount of RUB 5.00 per ordinary share. The total

recommended dividend amount is 439,400.

In August 2020, the Group entered into a loan agreement with Bank A in the form of a revolving

line of credit with a total debt limit of 1,000,000 (for the purpose of financing working capital).

As at the date of approval of these consolidated financial statements, no other significant events
were identified after the reporting date for which disclosure of information in the consolidated

financial statements would be required.

______________________________ ______________________________ 
I. Sosnov A. Baranov
General Director Deputy General Director for Economics and Finance


