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PJSC RUSSIAN AQUACULTURE 

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL 

OF THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE SIX MONTHS ENDED 30 JUNE 2019  

Management is responsible for the preparation of the unaudited interim condensed consolidated 
financial statements of PJSC Russian Aquaculture (the “Company”) and its subsidiaries (collectively – 

the “Group”) that present fairly the financial position of the Group as of 30 June 2019 and the results 
of its operations, cash flows and changes in shareholders’ equity for the six months then ended in 
accordance with International Accounting Standard 34 Interim Financial Reporting (“IAS 34”).   

In preparing the unaudited interim condensed consolidated financial statements, management is 
responsible for: 

 Properly selecting and applying accounting policies;

 Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

 Providing additional disclosures when compliance with the specific requirements in IAS 34 is
insufficient to enable users to understand the impact of particular transactions, other events and

conditions on the Group’s consolidated financial position and financial performance;

 Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for: 

 Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

 Maintaining adequate accounting records that are sufficient to show and explain the Group’s

transactions and disclose, with reasonable accuracy at any time, the financial statements of
the Group, and which enable them to ensure that the interim financial statements of the Group
comply with IAS 34;

 Maintaining statutory accounting records in compliance with local legislation and accounting
standards in the respective jurisdictions in which the Group operates;

 Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

 Preventing and detecting fraud and other irregularities.

The unaudited interim condensed consolidated financial statements for the six months ended 30 June 
2019 were authorized for issue on behalf of the Group’s management on 28 August 2019: 

_____________________________ 
I. Sosnov
General Director
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REPORT ON REVIEW OF THE INTERIM CONDENSED CONSOLIDATED 
FINANCIAL STATEMENTS 

To the Shareholders and Board of Directors of Public Joint Stock Company Russian 
Aquaculture 

Introduction 

We have reviewed the accompanying interim consolidated statement of financial position 
of PJSC Russian Aquaculture and its subsidiaries (collectively – the “Group”) as at 30 June 
2019 and the related interim consolidated statements of comprehensive income, changes 
in equity and cash flows for the six months then ended, and selected explanatory notes.  

Management is responsible for the preparation and presentation of these interim 
condensed consolidated financial statements in accordance with IAS 34 Interim Financial 
Reporting.  Our responsibility is to express a conclusion on these interim condensed 
consolidated financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review 
Engagements 2410, Review of Interim Financial Information Performed by 
the Independent Auditor of the Entity. A review of interim financial statements consists of 
making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with International Standards on Auditing and 

consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express 
an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that 

the accompanying interim condensed consolidated financial statements does not present 
fairly, in all material respects, the consolidated financial position of the Group as of 
June 30, 2019, and its consolidated financial performance and its consolidated cash flows 
for the six months then ended, in accordance with IAS 34 Interim Financial Reporting. 

Egor Metelkin  
Engagement Partner 

28 August 2019 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2019  

(in thousands of Russian rubles) 

Note 
30 June 

2019 
31 December 

2018 

ASSETS 
Non-current assets 
Property, plant and equipment 6 4,133,753 3,064,930 
Right-of-use assets 2 63,403 - 

Goodwill 32,633 32,633 
Restricted cash 7 - 450,000 
Investments in associates 143,546 124,649 
Advances to suppliers of property, plant and equipment 278,291 119,230 
Intangible assets 14,875 16,422 
Deferred tax assets 4,490 8,828 

4,670,991 3,816,692 

Current assets 
Inventories 9 719,290 377,797 
Biological assets 10 4,658,086 6,050,823 
Trade and other receivables, net 11 117,885 345,282 
VAT recoverable 13 51,513 22,796 
Advances paid to suppliers, net 12 251,604 226,156 
Short-term investments 350 258 
Income tax receivable 21,401 8,260 
Cash and cash equivalents 8 1,063,806 104,702 

6,883,935 7,136,074 

Total assets 11,554,926 10,952,766 

EQUITY AND LIABILITIES 
Equity 
Share capital 8,787,665 8,787,665 
Share premium 14,866 791,232 
Treasury shares (110,419) (81,397) 
Translation difference (5,566) 40,056 
Accumulated deficit (1,767,170) (3,534,702) 

6,919,376 6,002,854 

Non-current liabilities 
Deferred tax liabilities 57,717 51,029 
Long-term loans and borrowings 14 3,204,116 3,618,001 
Lease liabilities, long-term part 15,381 - 

3,277,214 3,669,030 

Current liabilities 
Short-term loans and borrowings 14 1,005,556 684,167 
Trade payables 198,294 279,787 
Lease liabilities, short-term part 9,117 - 
Other payables 90,985 89,840 
Advances received from customers 6,958 35,709 
Income tax payable 10,130 - 
VAT and other taxes payable 37,296 191,379 

1,358,336 1,280,882 

Total liabilities 4,635,550 4,949,912 

Total equity and liabilities 11,554,926 10,952,766 

_____________________________ 
I. Sosnov
General Director



4 

PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE 
INCOME FOR THE SIX MONTHS ENDED 30 JUNE 2019 

(in thousands of Russian rubles) 

Six months ended 30 June 

Note 2019 2018 

Revenue 15 4,853,687 304,747 
Cost of sales 16 (4,285,810) (304,120) 

Gross profit before revaluation of biological assets 567,877 627 

Fair value gain on revaluation of biological assets and agricultural 
produce (within finished goods) 9, 10 984,425 403,218 

Gross profit 1,552,302 403,845 

Selling and distribution expenses (19,249) (978) 
General and administrative expenses 17 (219,942) (157,498) 
Profit from participation in associates 32,222 - 
Other operating income 7,772 7,036 
Other operating expenses 18 (121,179) (28,175) 
Interest income 22,742 14,923 
Interest expense (198,120) (93,962) 
Foreign exchange (loss)/gain  (11,870) 30,910 

Profit before income tax 1,044,678 176,101 

Income tax expense 19 (37,012) (22,326) 

Net profit for the period 1,007,666 153,775 

Other comprehensive (loss)/income for the period 
Items that will be reclassified subsequently to profit or loss: 
Exchange differences on translating foreign operations (45,622) 19,807 

Total comprehensive income for the year 962,044 173,582 

Basic and diluted earnings per share (in Russian rubles) 22 11.57 1.98 

_____________________________ 
I. Sosnov
General Director



5 

PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE SIX MONTHS ENDED 30 JUNE 2019 

(in thousands of Russian rubles) 

Six months ended 30 June 

2019 2018 (revised)* 

Cash flows from operating activities: 
Profit before income tax 1,044,678 176,101 
Adjustments to reconcile profit before income tax to operating gain/(loss) 
before working capital changes: 

Depreciation of property, plant and equipment (Notes 17, 18) 183,199 21,078 
Depreciation of right-of-use assets (Note 2) 7,007 - 
Amortization of intangible assets (Note 18) 1,178 650 
Interest income (22,742) (14,923) 
Interest expense, net of government subsidies 198,120 93,962 
Foreign exchange loss/(gain) 11,870 (30,910) 
Loss/(gain) on disposal of property, plant and equipment 121 (39) 
Stock-take shortages and live fish mortality (Note 18) 88,501 20,225 
Write-off of doubtful receivables directly to loss and change in allowance for 
expected credit lisses (1,816) (1,341) 

(Reversal)/ recognition of advances impairment (250) 443 
Profit from participation in associates (32,222) - 
Profit from revaluation of agricultural produce (within finished goods) (35,826) - 
Fair value gain on revaluation of biological assets (948,599) (403,218) 

Operating gain/(loss) before working capital changes 493,219 (137,972) 

Movements in working capital: 
Decrease/(increase) in inventories and biological assets 1,969,456 (1,025,073) 
Decrease/(increase) in trade and other receivables 242,612 (45,136) 
Increase in VAT recoverable (28,717) (260,148) 
(Increase)/decrease in advances to suppliers, net (65,390) 81,072 
(Decrease)/increase in trade payables (67,318) 141,550 
Decrease in other payables, including VAT payable (3,442) (32,191) 

Decrease in advances received from customers (28,752) (1,194) 
Decrease in other taxes payable (154,081) (18,317) 

Cash generated from/(used in) operating activities 2,357,587 (1,297,409) 

Income tax paid (39,127) (8,176) 
Interest received 30,059 14,923 
Interest paid (209,615) (104,468) 

Net cash generated from/(used in) operating activities 2,138,904 (1,395,130) 

Cash flows from investing activities: 
Purchase of property, plant and equipment (1,433,177) (567,076) 
Proceeds from disposal of property, plant and equipment 575 3,076 
Purchase of intangible assets (12) (2,207) 
Loans issued  (107) - 
Proceeds from loans issued 15 - 
Dividends received 13,326 - 

Net cash used in investing activities (1,419,380) (566,207) 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE SIX MONTHS ENDED 30 JUNE 2019 

(in thousands of Russian rubles) 

Six months ended 30 June 

2019 2018 (restated)* 

Cash flows from financing activities: 
Purchase of treasury shares (44,995) - 
Proceeds from loans and borrowings 1,988,404 4,048,370 
Repayment of loans and borrowings (2,080,901) (2,612,087) 
Payments to shareholders (16,500) - 
Refund of cash deposited as guarantee deposits on long-term loans (Note 7) 450,000 - 
Depositing cash as guarantee deposits for long-term borrowings (Note 7) - (400,000) 

Net cash generated from financing activities 296,008 1,036,283 

Net increase/(decrease) in cash and cash equivalents 1,015,532 (925,054) 
Effect of exchange rate fluctuations on cash and cash equivalents (56,428) 37,977 

Cash and cash equivalents at the beginning of the period 104,702 1,094,110 

Cash and cash equivalents at the end of the period 1,063,806 207,033 

_____________________________________________ 

I. Sosnov
General Director

* Comparative information for the six months ended 30 June 2018 has been retrospectively restated in order to
reflect the change in accounting policy in relation to the classification of guarantee deposits (Note 2).
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE SIX MONTHS ENDED 30 JUNE 2019 

(in thousands of Russian rubles) 

Share 
capital 

Share 
premium 

Treasury 
shares 

Translation 
difference 

Accumulated 
deficit  Total equity 

Balance at 1 January 2018 8,787,665 791,232 (199,962)  (265) (5,864,822)  3,513,848

Net profit for the period - - - - 153,775 153,775 
Change of translation 
difference - - - 19,807 - 19,807

Total comprehensive 
income for the period - - - 19,807 153,775 173,582 

Balance at 30 June 2018 8,787,665 791,232 (199,962)  19,542 (5,711,047)  3,687,430 

Balance at 1 January 2019 8,787,665 791,232 (81,397)  40,056 (3,534,702)  6,002,854 

Net profit for the period - - - - 1,007,666 1,007,666 
Change of translation 
difference - - - (45,622)  - (45,622) 

Total comprehensive 
income for the period - - - (45,622)  1,007,666 962,044 

Compensation of 
accumulated deficit* - (776,366) - - 776,366 - 

Distribution to 
shareholders** - - - - (16,500)  (16,500) 

Acquisition of treasury shares - - (29,022)  - - (29,022) 

Balance at 30 June 2019 8,787,665 14, 866 (110,419)  (5,566)  (1,767,170)  6,919,376 

_____________________________ 
I. Sosnov
General Director

* In accordance with the decision of the Board of Directors of the Company dated 25 June 2019, part of the
generated share premium of the Company was directed to partial compensation of accumulated loss.

** The distribution to shareholders represents the payment of remuneration for pledging shares to Bank A 
as collateral to loan agreements with the Bank.
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1. GENERAL INFORMATION

These unaudited interim condensed consolidated financial statements are prepared by Public Joint
Stock Company (“PJSC”) Russian Aquaculture. The principal activities of PJSC Russian
Aquaculture (the “Company”) and its subsidiaries (collectively – “the Group”) are fish farming and
wholesale distribution of fish and caviar.

The companies of the Group are located in the Russian Federation, except for Oyralaks AS, Villa
Smolt AS, Oldenselskapene AS, Olden Oppdrettsanlegg AS, which are incorporated and located

in Norway.

The Company’s headquarter and registered address is: 4 Belovezhskaya Street, Western Gate
Business Center, Moscow, 121353, Russia.

As at 30 June 2019, closed unit investment fund Realty Capital managed by LLC Sviniyn and

partners (company incorporated in the Russian Federation) and Maxim Vorobiev (Russian citizen)
were direct shareholders of the Group (holding 25.00% and 48.00% of shares, respectively)
(31 December 2018: 24.22% and 48,00% respectively). As at 30 June 2019, 22.48% of shares
were owned by other shareholders (31 December 2018: 25.22%). Thus, the Group does not have
a single ultimate controlling party.

The principal activities of the Group, as well as ownership and voting interest as at 30 June 2019

and 31 December 2018 were as follows:

 Ownership and voting interest, 
% 

Name Principal activity 
30 June 

2019 
31 December 

2018 

PJSC Russian Aquaculture Holding/ managing company n/a n/a 
LLC Aquaculture Dormant 100 100 
LLC Russian Sea Aquaculture Fish farming 100 100 
Oyralaks AS Managing company 100 100 
Villa Smolt AS Smolt farming  100 100 
Olden Selskapene AS Managing company 100 100 
Olden Oppdrettsanlegg AS Smolt farming 100 100 

2. STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The annual consolidated financial statements of PJSC Russian Aquaculture are prepared in
accordance with International Financial Reporting Standards (“IFRSs”). These unaudited interim

condensed consolidated financial statements for the six months ended 30 June 2019 have been
prepared in accordance with International Accounting Standard 34 Interim Financial Reporting
(“IAS 34”). Accordingly, they do not include all of the information and disclosures required by
IFRS in the annual financial statements.

The financial results presented for the six months ended 30 June 2019 are not necessarily
indicative when considering operating results for the entire financial year. These unaudited

interim condensed consolidated financial statements should be read in conjunction with
the Group’s annual IFRS consolidated financial statements for the year ended 31 December 2018
considering the effect of adoption of new standards and interpretations as described below.

The Company and its subsidiaries keep accounting records in accordance with laws of the Russian
Federation, except for Oyralaks AS, Villa Smolt AS, Oldenselskapene AS, Olden Oppdrettsanlegg
AS, which keep their accounting records in accordance with laws of Norway. These unaudited

interim condensed consolidated financial statements are based on those accounting books and
records, as adjusted and reclassified to comply with IAS 34.
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The preparation of financial statements requires management to make estimates and 
assumptions that affect reported amounts. These estimates are based on information available 

as of the date of the financial statements. Actual results can differ significantly from such 
estimates. 

These unaudited interim condensed consolidated financial statements unless expressly indicated 
otherwise are presented in the national currency of the Russian Federation, Russian ruble, which 
is the functional currency of the Company and its subsidiaries incorporated in the Russian 
Federation. The functional currency of the Company’s subsidiaries incorporated in Norway is 
the Norwegian krone.  

When preparing the consolidated financial statements of the Group, all transactions, balances and 
cash flows of subsidiaries incorporated in Norway are translated into the presentation currency.  
All resulting exchange differences are recognized in other comprehensive income. 

Significant accounting policies 

The accounting policies adopted in the preparation of these interim condensed consolidated 
financial statements are consistent with those followed in the preparation of the Group’s annual 
consolidated financial statements for the year ended 31 December 2018, except for the impact of 
the adoption of IFRS 16 Leases from 1 January 2019 and effect of the changes in accounting 

policies. 

The impact of the adoption of IFRS 16 Leases on the Group’s results of operations and financial 
position together with the changes in accounting policy are described below. The adoption of 
other standards and amendments did not have an impact on the Group’s results of operations, 
financial position or cash flows. 

The Group did not early adopt any other standard, amendment or interpretation that has been 
issued and is not yet effective. 

IFRS 16 Leases 

As at 1 January 2019, the Group adopted IFRS 16 Leases. 

IFRS 16 introduces a comprehensive model for the identification of lease arrangements and 
accounting treatments for both lessors and lessees. IFRS 16 replaced IAS 17 Leases and all 
related interpretations. 

IFRS 16 distinguishes leases and service contracts on the basis of whether an identified asset is 
controlled by a customer. Distinctions of operating leases (off balance sheet) and finance leases 

(on balance sheet) are removed for lessee accounting, and is replaced by a model where a right-
of-use asset and a corresponding liability have to be recognised for all leases by lessees (i.e. all 
on balance sheet) except for short-term leases and leases of low value assets. 

Transition 

According to the transition provisions of IFRS 16, the Group selected the modified retrospective 

method of transition with liabilities measured at the present value of the remaining lease 
payments, discounted using incremental borrowing rate at 1 January 2019, and right-of-use 
assets measured as an amount equal to the lease liabilities, adjusted by the amount of any 
prepaid or accrued lease payments. Assets in the form of the right to use fishponds will be 
measured at the cost of the right to conclude fishponds lease agreement. In accordance with this 
method the Group did not restate comparative information for the previous period. 

At the date of transition, the Group made use of the following practical expedients: 

 Permission to exclude from IFRS 16 scope leases for which the lease term ends within
12 months from 1 January 2019 and recognise the lease payments associated with those
leases as an expense on a straight-line basis over the lease term;

 Relief from the requirement to reassess whether a contract is, or contains the lease;

javascript:;
javascript:;
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 Application of a single discount rate to a portfolio of leases with reasonably similar
characteristics;

 Use of assessment of whether leases are onerous applying IAS 37, Provisions, Contingent
Liabilities and Contingent Assets, immediately before the date of initial application
as an alternative to performing an impairment review;

 Permission to exclude initial direct costs from the measurement of the right-of-use asset
at the date of initial application;

 Use hindsight, such as in determining the lease term if the contract contains options to
extend or terminate the lease.

Accounting policy effective from 1 January 2019 

For contracts concluded after 1 January 2019, the Group assesses whether a contract is or 
contains a lease at inception of a contract. The Group recognises a right-of-use asset and 

a corresponding lease liability with respect to all lease agreements (including sub-lease), which 

conveys the right to control the use of identified assets for a period of time in exchange for 
consideration, except for short-term leases (with lease term of 12 months or less). For these 
leases, the Group recognises the lease payments as operating expense on a straight-line basis 
over the term of the lease.  

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to 
certain exceptions) less accumulated depreciation and impairment losses, adjusted for any 

remeasurement of the lease liability. Right-of-use assets are depreciated on a straight-line basis 
over the lease term within the range from 3 to 49 years. 

The lease liability is initially measured at the present value of the lease payments that are not 
paid at that date. Subsequently, the lease liability is adjusted for interest and lease payments, 
as well as the impact of lease modifications, amongst others. Variable lease payments that do not 
depend on an index or a rate are not included in the measurement of the lease liability and are 

recognised in profit or loss. 

Effect from the adoption 

As a result of adoption of IFRS 16 Leases the Group recognised right-of-use assets of 69,609 and 
lease liabilities of 28,766. 

The result of the transition is represented as follows: 

Future minimum lease payments at 31 December 2018 as disclosed in the 
consolidated financial statements for the year-ended 31 December 2018 - 

Reassessment of options to extend and cancel lease contracts 33,334 
Impact of discounting (4,568) 
Add: finance lease liabilities as at 31 December 2018 - 

Lease liabilities recognized at 1 January 2019 28,766 

Future minimum lease payments at 31 December 2018 as disclosed in the 
consolidated financial statements for the year-ended 31 December 2018 - 

Reassessment of options to extend and cancel lease contracts 33,334 
Impact of discounting (4,568) 
Add: assets in the form of the right to conclude fishponds lease agreement as t 31 
December 2018 (within other receivables and advances paid to suppliers, net) 40,843 

Right-of-use assets recognized at 1 January 2019 69,609 
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The movement of right-of-use assets for the six months ended June 30, 2019 is as follows: 
 
 
 

Buildings and 
structures  Other  Total 

       
Cost at 1 January 2019 28,766  40,843  69,609 

       
Accumulated depreciation at 
1 January 2019 -  -  - 

       
Balance at 1 January 2019 28,766  40,843  69,609 

       
Depreciation charge (5,555)  (1,452)  (7,007) 
New lease contracts and modification of existing 
lease contracts -  801  801 

       
Cost at 30 June 2019 28,766  41,644  70,410 

       
Accumulated depreciation at 30 June 2019 (5,555)  (1,452)  (7,007) 

       
Balance at 30 June 2019 23,211  40,192  63,403 

 
 
For the six months ended 30 June 2019 lease expenses for leases with lease term of 12 months 
or less and leases of low-value assets amounted to 37,075. 

 
Changes in accounting policy 
 
In the fourth quarter of 2018 the Group changed its accounting policy in relation to the 
presentation of cash flows deposited and refunded as guarantee bank deposits. Pursuant to 
the Group’s revised policy, the Group now presents such cash movements within cash flows from 

financing activities of the consolidated statement of cash flows. Prior to this change, such 

movements were presented within cash flows from investing activities. Management believes that 
the changed presentation better reflects substance of these cash movements and therefore 
enhances the quality of the consolidated financial statements by providing more relevant 
information about the Group’s cash flows.  
 
The Group has retrospectively applied the new accounting policy and, therefore, comparative 

information has been retrospectively restated. The effect of the changes in accounting policy on 
the condensed consolidated interim statement of cash flows for the six months ended 30 June 
2018 was as follows: 
 

Six months ended 30 June 2018 
As previously 

reported  

Effect of the 
change in 

accounting 
policy   As restated  

       
Acquisition of long-term investments (bank 
deposits) (400,000)  400,000  - 

Net cash used in investing activities (966,207)  400,000  (566,207)  

       
Depositing cash as guarantee deposits for long-
term borrowings -  (400,000)  - 

Net cash generated from financing activities  1,436,283  (400,000)  1,036,283 
 
 

3. GOING CONCERN ASSUMPTION 
 
This financial statement have been prepared on the assumption that the Group will continue 
in business for the foreseeable future, its assets will be realized and liabilities repaid in the ordinary 
course of business. 
 
The Group continues to monitor ongoing liquidity needs on an ongoing basis. The management of 
the Group believes that the operating cash flow and solvency of the Group will be sufficient to 

continue operations in the foreseeable future. 
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4. SEASONALITY OF OPERATIONS 
 
The Group is not subject to market seasonality trends. Sales volumes and prices of the Group 

mainly depend on its production facilities, fish health and market competition. 
 
 

5. BALANCES AND TRANSACTIONS WITH RELATED PARTIES 
 
Related parties include shareholders, key management personnel, entities under common 
ownership and control. 
 
The nature of the related party relationships for those related parties which the Group entered 
into transactions with for the six months ended 30 June 2019 and for the six months ended 30 
June 2018 or had balances outstanding as at 30 June 2019 and 31 December 2018 is detailed 
below.  

 
Balances with related parties: 
 

Description 

Trade and 
other 

receivables  Trade payables  
Advances 
received 

       
30 June 2019      
Associates  4,104  686  24 
       
31 December 2018      
Entities under control of shareholders 1,677  -  - 
Associates 5,910  14,668  - 

 
 
Transactions with related parties: 

 
   Six months ended 30 June 

Description Type of relationship  2019  2018 

       
Cost of sales Associates  194,611  - 
Selling and marketing expenses Associates  498  - 
General and administrative 
expenses Associates  587  - 

General and administrative 
expenses 

Remuneration to members of the 
Board of Directors  4,875  2,970 

Other operational income 
Entity under control of 
shareholders   -  16,393 

Other operational income Associates  3,923  - 

Interest expense 
Entity under control of 
shareholders   -  1,643 

 

 
Compensation to key management personnel 
 

As at 30 June 2019, key management personnel comprised 2 persons (31 December 2018: 
2 persons). Total compensation to key management personnel represented only by short-term 
employee benefits (monthly payroll and bonuses) and included in general and administrative 

expenses in the interim consolidated statement of comprehensive income amounted to 41,966 for 
the six months ended 30 June 2019 (45,829 for the six months ended 30 June 2018).  
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Shareholders of the Group 
 

As at 30 June 2019 and 31 December 2018, the registered shareholders of PJSC Russian 
Aquaculture and their respective ownership and voting rights were as follows: 
 

 
30 June  

2019 
 31 December 

2018 

     
Maxim Vorobiev 48.00%  48.00% 
Closed unit investment fund Realty Capital managed by LLC Svinyin 
and partners 25.00%  24.22% 

PJSC Sovcombank 13.86%  17.26% 
Mikhail Kenin 4.52%  2.56% 
Free float  8.62%  7.96% 

     
 100.00%  100.00% 

 
 

6. PROPERTY, PLANT AND EQUIPMENT 
 
During the six months ended 30 June 2019, the Group purchased property, plant and equipment 
for the amount of 1,423,155. The majority of purchases comprises of the equipment for fishponds 
and sea crafts. 

 
The depreciation accrued for the period amounted to 195,085.   
 
 

7. RESTRICTED CASH 
 
As at 31 December 2018, restricted cash was represented by deposits with Bank A. These 

deposits are guarantee deposits under loan agreements with Bank A. 
 

Bank 

Deposit 
amount as at 
31 December 

2018  Maturity  Deposit rate 

       
Bank A 400,000  July 2022  5% 
Bank A 50,000  August 2021  5% 

       
 450,000     

 

 
As of 30 June 2019 the restriction on the use of cash was lifted after reaching certain revenue 
indicators for two consecutive reporting quarters.  
 
 

8. CASH AND CASH EQUIVALENTS 
 

 
30 June  

2019  
31 December 

2018 

     
Cash denominated in Russian rubles with banks and on hand 525,975  25,003 
Cash denominated in foreign currency with banks: 485,708  43,889 
     – NOK 413,393  35,215 

- EUR 72,315  8,674 
Deposits in Russian rubles 34,600  17,000 
Deposits in foreign currency 15,892  17,598 
     – USD 15,892  17,598 
Restricted cash 1,631  1,212 

     
 1,063,806  104,702 
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Interest on cash deposited in bank accounts in the amount of the minimum balance (as of 
30 June 2019, the amount of the minimum balance is 500,000) is charged – 6.75% per annum. 

 
Deposits are placed for a period of 3 days. The interest rate on ruble deposits is 6.81%, on 
deposits placed in foreign currency the rate is 1.1% per annum. 
 
 

9. INVENTORIES 
 
 30 June  

2019  
31 December 

2018 

     
Raw materials 514,660  292,413 
Finished goods 204,630  85,384 

     
 719,290  377,797 

 
 
As at 30 June 2019 finished goods include gain on initial recognition of agricultural products at 

fair value less costs to sell in the amount of 35,826 (31 December 2018: 23,980). 
 
As at 30 June 2019 and 31 December 2018, inventories were not pledged as collateral for loans 
and borrowings. 
 
 

10. BIOLOGICAL ASSETS 

 
As at 30 June 2019, biological assets comprised 10,930 tons of live fish (31 December 2018: 
16,532 tons) and 791 tons of smolt (31 December 2018: 584 tons). 
 
In accordance with IAS 41, prior to harvest, biological assets related to agricultural activity are 

measured at fair value less estimated point-of-sale costs, with any changes in fair value 
recognized in profit or loss. Point-of-sale costs include all costs that would be necessary to sell 

the assets. 
 
The fair value of live fish is determined using special valuation techniques, as there are no 
observable market price for live fish. 
 
As at 30 June 2019, the fair value of biological assets was calculated based on the following key 

assumptions: 
 
 The best estimate of the fair value of salmon and sea trout smolt under 1,000 g and lake 

trout under 700 g is considered to approximate the actual (historical) cost; 

 The best estimate of the fair value of salmon and sea trout above 1,000 g and under 
4,000 g and lake trout above 700 g and under 1,700 g is the historical cost adjusted by 
the proportionate estimated profit; 

 The best estimate of the fair value of salmon and sea trout above 4,000 g and lake trout 

above 1,700 g is considered to be the actual selling price; 

 Actual market prices at the reporting date were used for valuation; 

 The prices were adjusted for expected selling expenses which include eviscerating and 
packing costs; 

 The volume was adjusted for actual and expected losses: 1) gutting coefficient of 15% (loss 
of weight on gutting) and 2) coefficient of expected mortality (2% for salmon and sea trout 

and 9% for lake trout). Expected mortality for the six months ended 30 June 2019 reflects 
accumulated actual waste calculated starting from the stocking date till the reporting date. 
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As at 30 June 2018, the fair value of biological assets was calculated based on the following key 
assumptions: 
 
 The best estimate of the fair value of salmon and sea trout smolt under 1,000 g and lake 

trout under 700 g is considered to approximate the actual (historical) cost; 

 The best estimate of the fair value of salmon and sea trout above 1,000 g and under 
4,000 g and lake trout above 700 g and under 1,700 g is the historical cost adjusted by 
the proportionate estimated profit; 

 The best estimate of the fair value of salmon and sea trout above 4,000 g and lake trout 
above 1,700 g is considered to be the actual selling price; 

 Actual market prices at the reporting date were used for valuation; 

 The prices were adjusted for expected selling expenses which include eviscerating and 
packing costs; 

 The volume was adjusted for actual and expected losses: 1) gutting coefficient of 15% (loss 
of weight on gutting) and 2) coefficient of expected mortality (12% for salmon and sea trout 
and 13% for lake trout). Expected mortality for the six months ended 30 June 2018 reflects 

accumulated actual waste calculated starting from the stocking date till the reporting date. 

 
According to IFRS level 3 approach was used to determine the fair value of live fish when 
preparing the interim condensed consolidated financial statements. 
 
 Six months ended 30 June 

Movements in carrying amount of biological assets  2019  2018 

    
Balance at 1 January 6,050,823  1,702,552 
    
Increase arising from cost inputs  2,032,975  1,307,566 
Cost of harvested fish (Note 16) (4,285,810)  (304,120) 
Mortality of fish and stock-take shortages (Note 18) (88,501)  (20,225) 
Fair value gain on revaluation of biological assets 948,599  403,218 

    
Balance at 30 June 4,658,086  3,088,991 

 
 
As at 30 June 2019, total commitments for the acquisition of biological assets (smolt) amounted 
to 764,291 (31 December 2018: 443,039). 
 
 

11. TRADE AND OTHER RECEIVABLES, NET 
 
 30 June 

2019  
31 December 

2018 

    
Trade receivables  79,422  298,560 
Other receivables 28,722  35,172 
Interest receivables 10,531  13,105 
Less allowance for expected credit losses (790)  (1,555) 

    
 117,885  345,282 

 
 
Interests on trade receivables are not accrued. Generally, trade receivables are normally settled 
within 30 days. 

 
 

12. ADVANCES PAID TO SUPPLIERS, NET 
 
 30 June 

2019  
31 December 

2018 

    
Advances for feed and smolt 180,184  141,789 
Advances for other supplies and services 75,481  78,737 
Prepayment for fishponds lease -  36,956 
Less impairment of advances paid (4,061)  (31,326) 

    
 251,604  226,156 
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13. VAT RECOVERABLE 
 

As at 30 June 2019, the balance of VAT recoverable was mainly formed from the implementation 
of the investment project on increasing the working capacity of the Norwegian companies of the 
Group. 
 
 

14. LONG-TERM AND SHORT-TERM LOANS AND BORROWINGS 
 

As at 30 June 2019 and 31 December 2018, long-term loans and borrowings were denominated 
in Russian rubles (Bank A) and Norwegian krones (Bank B and Bank C) and comprised 
the following credit facilities: 
 

Lender 

Amortized cost 
at 30 June 

2019  Maturity date  
Credit facility 

limit 

       

Bank A 3,143,926  
July 2020 –  
June 2022  4,100,000(*) 

Bank B 59,916  June 2024  59,916 
Bank C 274  November 2022  32,243 

       
 3,204,116     

 
 

Lender 

Amortized cost 
at 31 December 

2018  Maturity date  
Credit facility 

limit 

       

Bank A 3,561,917  
March 2020 – 

June 2020  4,250,000(*) 
Bank B 23,842  November 2022  23,842 
Bank C 32,242  November 2022  32,243 

       
 3,618,001     

 
 
(*) The agreement with Bank A provides a reduction of the limit by 200 million rubles quarterly, starting 
from the third quarter of 2019. 
 
 

As at 30 June 2019, long-term bank loans with floating interest rate amounted to 3,143,926, with a 
fixed interest – 60,190 (31 December 2018: 3,561,917 with floating interest rate and 56,084 with 
fixed interest rate).  
 
The effective interest rate on long-term loans in RUB as at 30 June 2019 was 10.31% in the 

range of 10.25-10.75% (31 December 2018: 10.33%, in the range of 10.25-10.75% per annum). 
The effective interest rate on long-term loans in NOK as at 30 June 2019 was 5.16%, in the range 
of 5.00-5.52% (31 December 2018: 5.27%). 

 
The effective interest rate adjusted for the effect of government subsidies as at 30 June 2019 was 
10.15% (as at 31 December 2018: 7.74%). 
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As at 30 June 2019 and 31 December 2018, short-term loans and borrowings were denominated 
in Russian rubles (Bank A, Bank D) and Norwegian krones (Bank E) and comprised the following 

credit facilities: 
 

Bank 

Amortized cost 
at 30 June 

2019  Maturity date  
Credit facility 

limit 

       

Bank A 555,556  
September 2019 

– June 2020  4,100,000(*) 

Bank D 450,000  
August 2019 – 

September 2019  500,000 

       
 1,005,556     

 

 

Bank/lender 

Amortized cost 
at 31 December 

2018  Maturity date  
Credit facility 

limit 

       

Bank A 182,167  

September 2019 
– December 

2019  4,250,000(*) 

Bank D 500,000  
August 2019 – 

September 2019  500,000 
Bank E (Overdraft) 2,000  January 2019  2,000 

       
 684,167     

 
(*) The agreement with Bank A provides a reduction of the limit by 200 million rubles quarterly, starting 
from the 3rd quarter of 2019. 

 
 

As at 30 June 2019 bank loans with floating interest rate amounted tp 1,005,556, with a fixed 
rate – 0 (31 December 2018–682,167 with floating rate and 2,000 with a fixed rate). 
 
The effective interest rate on short-term loans in RUB as at 30 June 2019 was 9.91%, in the 
range of 9.50-10.25% (31 December 2018: 10.24%, in the range of 9.50-12.50% per annum). 
 
As at 30 June 2019, Bank A and Bank D credit facilities were secured by the pledge of: 

 
 Biomasses in the amount of 3,445,110; 

 Property, plant and equipment in the amount of 670,041; 

 Guarantee issued by LLC Aquaculture; and 

 Guarantee issued by PJSC Russian Aquaculture. 

 

As at 31 December 2018, Bank A and Bank D credit facilities were secured by the pledge of: 
 

 Biomasses in the amount of 3,890,126; 

 Property, plant and equipment in the amount of 691,394; 

 Rights under the bank deposit agreement in the amount of 450,000; 

 Guarantee issued by LLC Aquaculture; and 

 Guarantee issued by PJSC Russian Aquaculture. 

 
Loan agreements with Bank A and Bank D provide for restrictive conditions (covenants). As at 
30 June 2019 and 31 December 2018, the Group has complied with all restrictive conditions of 
loan agreements. 
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15. REVENUE 
 

 Six months ended 30 June 

 2019  2018 

     
Revenue from sale of salmon  3,585,067  671 
Revenue from sale of trout 1,250,428  254,842 
Revenue from sale of red caviar 2,760  43,971 
Revenue from sale of other products 15,432  5,263 

     

 4,853,687  304,747 

 
 

16. COST OF SALES 
 

 Six months ended 30 June 

 2019  2018 

     
Materials used in production 3,206,773  253,269 
Production overheads 703,559  16,600 

Payroll, including social contributions 197,071  15,097 
Depreciation 178,407  19,154 

     

 4,285,810  304,120 

 
 
The cost of materials used in production includes the reclassification of fair value gain on 
revaluation of fish harvested and sold during the six months ended 30 June 2019 in the amount 
of 1,658,578 (six months ended 30 June 2018: 115,550) and reclassification of profit from 
revaluation of finished products as of December 31, 2018, sold during the six months ended 
30 June 2019 in the amount of 23,981 (zero for the six months ended 30 June 2018). 

 

 
17. GENERAL AND ADMINISTRATIVE EXPENSES 

 
 Six months ended 30 June 

 2019  2018 

     
Payroll, including social contributions 131,983  88,348 
Audit and consulting services 27,552  14,174 
Business trip expenses 17,928  17,638 
Taxes, other than income tax 10,073  9,851 
Bank charges 7,797  2,131 
Communication services 3,976  2,574 
Depreciation of property, plant and equipment 2,955  1,924 
Rent and maintenance of buildings 2,277  7,477 
Entertainment expenses 1,348   610 
Amortization of intangible assets 1,178   650 
Other 12,875  12,121 

    
 219,942  157,498 

 
 

18. OTHER OPERATING EXPENSES 

 
 Six months ended 30 June 

 2019  2018 

     
Stock-take shortages and live fish mortality 88,501  20,225 
Loss on disposal of fixed assets 121  - 
Other 32,557  7,950 

     
 121,179  28,175 
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19. INCOME TAX 
 

The major components of income tax expense are as follows: 
 
 Six months ended 30 June 

 2019  2018 

     
Current income tax expense 25,986  11,310 
Changes in deferred tax assets and liabilities 11,026  11,016 

     
Total income tax expense 37,012  22,326 

 
 
Companies domiciled in Russia and Norway that do not have the status of an agricultural 
producer are subject to a 20% and 23% corporate income tax, respectively. Companies domiciled 

in Russia that do have the status of an agricultural producer are exempt from corporate income 
tax on profits from the sale of agricultural products. 
 
LLC Russian Sea Aquaculture has the status of an agricultural producer and is exempt from 
corporate income tax. 
 
The reconciliation of theoretical income tax at 20% effective in the Russian Federation to 

the actual tax expense recorded in the Group’s interim consolidated statement of comprehensive 
income is as follows: 
 
 Six months ended 30 June 

 2019  2018 

     
Profit before income tax 1,044,678  176,101 
Theoretical income tax expense 208,936  35,220 
Adjustments for:    
Effect of a different tax rate applicable to the subsidiary which has 
the status of an agricultural producer (188,992)  (28,262) 

Non-deductible expenses  16,402  9,465 
Other 666  5,902 

     
Income tax expense 37,012  22,326 

 
 

20. FAIR VALUE 
 
The fair value of financial assets and financial liabilities approximates their carrying amounts due 

to their short maturity. For long-term borrowings, the fair value also approximates their carrying 
amounts as most of the Group’s borrowings are represented by borrowings with floating rates.  
 
 

21. KEY PERFORMANCE INDICATOR 
 

The Group's activities are not subdivided into operating segments for management purposes 

as the main companies of the Group are engaged in fish farming.  
 
Management of the Group evaluates segment performance based on Adjusted EBITDA, which is 
the primary profit measure of the Group. Adjusted EBITDA is the measure reported to the chief 
operating decision maker for the purposes of resource allocation and assessment of the Group’s 
performance. 
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Management of the Group determines Adjusted EBITDA as the sum of the following indicators: 
 

 Profit before tax for the year; 

 Foreign exchange (gain)/ loss, net; 

 Interest (income)/ expense, net; 

 Depreciation of property, plant and equipment, depreciation of right-of-use assets and 
amortization of intangible assets; 

 (Profit) / loss on revaluation of biological assets and agricultural produce (within finished 
goods)*; 

 Loss incurred on the sale of treasury shares to employees at preferential terms. 

 
As previously reported in the consolidated financial statements for the year ended 31 December 
2018, in the fourth quarter of 2018, the Group changed the definition of Adjusted EBITDA and 

adjusted the definition for the loss incurred on the sale of treasury shares to employees at 
preferential terms. The effect of the change in the definition did not affect Adjusted EBITDA for 

the six months ended 30 June 2019 and the six months ended 30 June 2018 due to the absence 
of loss incurred on the sale of treasury shares to employees at preferential terms. 
 
Reconciliation of Adjusted EBITDA to profit before tax is presented below: 
 
 Six months ended 30 June 

 2019  2018 

     
Profit before tax for the period 1,044,678  176,101 
Foreign exchange loss / (gain), net 11,870  (30,910) 
Interest expenses, net 175,378  79,035 
Depreciation of property, plant and equipment, depreciation of right-of-
use assets and amortization of intangible assets  191,384  21,728 

(Profit) / loss on revaluation of biological assets and agricultural 
produce (within finished goods)*; 698,134  (287,668) 

     
Adjusted EBITDA 2,121,444  (41,714) 

 
* The amount of (profit)/ loss on revaluation of biological assets and finished goods does not include 

the reclassification of (profit)/ loss on revaluation of fish harvested, sold and lost, as well as profit from 
revaluation of finished goods as at 31 December 2018, sold during the six months ended 30 June 2019 
(Notes 16 and 18). 

 
 

The Adjusted EBITDA is not a standard calculation in accordance with IFRS, and is not required 
for disclosure in accordance with IFRS. Adjusted EBITDA is not an indication of the Group’s 
operating performance in accordance with IFRS and should not be used as an alternative to net 
profit for the year, gross profit for the year or any other performance indicator under IFRS, 
or an alternative to net cash provided from operating activities.  
 

 
22. EARNINGS PER SHARE 

 
Earnings per share is calculated by dividing the net profit attributable to ordinary shareholders by 
the weighted average number of ordinary shares in issue during the period, excluding treasury 
shares. The Group has no dilutive potential ordinary shares; therefore, the diluted earnings per 
share equal the basic earnings per share. 

 
Earnings per share calculated for the periods are as follows: 
 
 Six months ended 30 June 

 2019  2018 

     
Weighted average number of ordinary shares outstanding 87,098,229  77,664,141 
Net profit for the period  1,007,666  153,775 

     
Basic and diluted earnings per share  11.57  1.98 
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In accordance with Russian legislation, earnings available for dividends are limited to retained 
earnings of PJSC Russian Aquaculture calculated in accordance with statutory rules in national 

currency. 

No dividends were declared or paid during the six months ended 30 June 2019 and the year 
ended 31 December 2018 and subsequent to 30 June 2019 up to the date of authorization of 
these unaudited interim condensed consolidated financial statements for issue. 

23. CONTINGENT LIABILITIES

Capital expenditure commitments

As at 30 June 2019, the Group has contracted 442,853 in respect of acquisition of property, plant
and equipment (31 December 2018: 66,773).

Current taxes

Russian tax, currency and customs legislation is subject to varying interpretations and changes
occurring frequently. Further, the interpretation of tax legislation by tax authorities as applied to
the transactions and activity of the Group’s entities may not coincide with that of management.
As a result, tax authorities may challenge transactions and the Group’s entities may be assessed
additional taxes, penalties and interest, which can be significant. The periods remain open to

review by the tax and customs authorities with respect to tax liabilities for three calendar years
preceding the year of review. Under certain circumstances, reviews may cover longer periods.

As at 30 June 2019, management estimated that the possible tax risk consequences would not
exceed 4% of the Group’s total comprehensive income for the six months ended 30 June 2019.
Should the Russian tax authorities decide to issue a claim and prove successful in the court, they
would be entitled to recover the amount claimed, together with fines amounting to 20% of such

amount and interest at the rate of 1/300 of the Central Bank of Russia rate for each day of delay for

late payment of such amount. Management believes that it is not probable that the ultimate
outcome of such matters would result in a liability, therefore, no provision for these contingencies
was recorded in the accompanying consolidated financial statements.

Operating environment

The operating environment did not change significantly as compared to that described in
the Group’s annual consolidated financial statements for the year ended 31 December 2018
in accordance with IFRS.

24. SUBSEQUENT EVENTS

The Group has evaluated the events after the reporting date to the date of issue of these financial
statements.

As at the date of approval of these consolidated financial statements, no other significant events
were identified after the reporting date for which disclosure of information in the consolidated
financial statements would be required.

25. APPROVAL OF FINANCIAL STATEMENTS

These interim condensed consolidated financial statements were approved by the Board of
Directors on 28 August 2019.

____________________________ 
I. Sosnov
General Director




