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PJSC RUSSIAN AQUACULTURE 

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF 
THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  
FOR THE SIX MONTHS ENDED 30 JUNE 2021 

Management is responsible for the preparation of the unaudited interim condensed consolidated 
financial statements of PJSC Russian Aquaculture (the “Company”) and its subsidiaries (collectively – 
the “Group”) that present the financial position of the Group as of 30 June 2021 and the results of its 
operations, cash flows and changes in equity for the six months then ended in accordance with 
International Accounting Standard 34 Interim Financial Reporting (“IAS 34”).  

In preparing the interim condensed consolidated financial statements, management is responsible for: 

 Properly selecting and applying accounting policies;

 Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

 Providing additional disclosures when compliance with the specific requirements in IAS 34 is
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s consolidated financial position and financial performance;

 Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for: 

 Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

 Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose, with reasonable accuracy at any time, the financial statements of
the Group, and which enable them to ensure that the interim financial statements of the Group
comply with IAS 34;

 Maintaining statutory accounting records in compliance with local legislation and accounting
standards in the respective jurisdictions in which the Group operates;

 Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

 Preventing and detecting fraud and other irregularities.

The interim condensed consolidated financial statements for the six months ended 30 June 2021 were 
authorized for issue on behalf of the Group’s management on 30 August 2021: 

______________________________ ______________________________ 
I. Sosnov A. Baranov
General Director Deputy General Director for Economics

and Finance
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REPORT ON REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS 

To the Shareholders and Board of Directors of Public Joint Stock Company Russian 
Aquaculture: 

Introduction 

We have reviewed the accompanying interim condensed consolidated statement of financial 
position of PJSC Russian Aquaculture and its subsidiaries (collectively – the “Group”) 
as at 30 June 2021 and the related interim consolidated statements of comprehensive 
income, changes in equity and cash flows for the six months then ended, and selected 
explanatory notes. Management is responsible for the preparation and presentation of 
these interim condensed consolidated financial statements in accordance with IAS 34 Interim 
Financial Reporting. Our responsibility is to express a conclusion on these interim condensed 
consolidated financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, Review of Interim Financial Information Performed by the Independent Auditor of 
the Entity. A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us 
to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 



The Entity: PJSC Russian Aquaculture 

Certificate of state registration series 78 No. 006024638, issued on 
10 December 2007 

Primary State Registration Number: 1079847122232 

Certificate of registration in the Unified State Register of Legal Entities 
No.7157746005080, issued by Interdistrict Inspectorate of the Federal 
Tax Service No. 46 for Moscow on 24 March 2015. 

Address: 4 Belovezhskaya St., Moscow, 121353, Russia. 

Audit Firm: AO “Deloitte & Touche CIS” 

Certificate of state registration № 018.482, issued by the Moscow 
Registration Chamber on 30.10.1992. 

Primary State Registration Number: 1027700425444 

Certificate of registration in the Unified State Register № 77 004840299 
of 13.11.2002, issued by Moscow Interdistrict Inspectorate of the Russian 
Ministry of Taxation № 39. 

Member of Self-regulatory organization of auditors Association 
“Sodruzhestvo”, ORNZ 12006020384. 
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Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that 
the accompanying interim condensed consolidated financial information is not prepared, 
in all material respects, in accordance with IAS 34 Interim Financial Reporting. 

Egor Aleksandrovich Metelkin 
Engagement Partner 

30 August 2021 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2021 
(in thousands of Russian rubles) 

Note 
30 June 

2021 
31 December 2020 

(revised)* 

ASSETS 
Non-current assets 
Property, plant and equipment 6 7,779,006 6,379,612 
Right-of-use assets 7 197,522 160,020 
Goodwill 474,616 474,616 
Restricted cash 32,050 32,644 
Long-term investments 9,532 22,097 
Advances to suppliers of property, plant and equipment 281,963 203,646 
Intangible assets 18,719 18,668 
Other non-current assets 21,350 19,833 
Deferred tax assets 6,464 11,367 

8,821,222 7,322,503 

Current assets 
Inventories 9 1,290,136 930,142 
Biological assets 10 9,841,236 9,967,703 
Trade and other receivables 11 620,425 560,108 
VAT recoverable 12 307,172 27,988 
Advances paid to suppliers 13 551,945 409,959 
Short-term investments 16,530 12,713 
Income tax receivable 10,814 16,039 
Cash and cash equivalents 8 2,592,821 627,884 

15,231,079 12,552,536 

Total assets 24,052,301 19,875,039 

EQUITY AND LIABILITIES 
Equity 
Share capital 24 8,787,665 8,787,665 
Share premium 14,866 14,866 
Additional paid-in capital 185,914 - 
Treasury shares 24 (365,169) (463,123) 
Translation difference 115,100 188,232 
Retained earnings 4,259,296 3,258,377 

12,997,672 11,786,017 

Non-current liabilities 
Long-term borrowings 14 5,108,731 1,548,332 
Long-term lease liabilities 104,643 75,035 
Deferred tax liabilities 74,492 108,964 

5,287,866 1,732,331 

Current liabilities 
Short-term borrowings 14 4,089,716 5,174,041 
Short-term lease liabilities 27,960 32,181 
Trade payables 567,823 439,296 
Payables for the acquisition of subsidiaries - 315,086 
Dividends payable 777,152 - 
Other payables 137,247 163,635 
Advances received from customers 21,874 69,105 
Income tax payable 66,110 - 
VAT and other taxes payable 15 78,881 163,347 

5,766,763 6,356,691 

Total liabilities 11,054,629 8,089,022 

Total equity and liabilities 24,052,301 19,875,039 

* Revised in accordance with the final purchase price allocation of the subsidiaries acquired (Note 27).

______________________________ ______________________________ 
I. Sosnov A. Baranov 
General Director Deputy General Director for Economics and Finance
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE SIX MONTHS ENDED 30 JUNE 2021 
(in thousands of Russian rubles) 

Six months ended 30 June 

Note 2021 2020 (revised)* 

Revenue 16 6,717,783 5,255,009 
Cost of sales 17 (4,090,732) (2,967,889) 

Gross profit before revaluation of biological assets 2,627,051 2,287,120 

Profit on revaluation of agricultural produce (included in finished goods) 9 10,632 43,272 
Profit /(loss) on revaluation of biological assets 10 281,467 (2,255,620) 

Gross profit after revaluation of biological assets 2,919,150 74,772 

Selling and distribution expenses 18 (162,092) (97,777) 
General and administrative expenses 19 (244,744) (176,036) 
Profit from participation in associates - 29,312 
Other operating income 20 180,552 229,928 
Other operating expenses 20 (376,460) (259,109) 
Interest income 23,164 6,504 
Interest expense, net (271,018) (142,556) 
Foreign exchange loss (25,081) (39,360) 

Profit / (loss) before income tax 2,043,471 (374,322) 

Income tax expense 21 (82,196) (27,559) 

Net profit / (loss) for the period 1,961,275 (401,881) 

Other comprehensive income / (loss) for the period 

Items that may be reclassified subsequently to profit or loss: 
Exchange differences on translating foreign operations (73,132) 42,036 

Total comprehensive income / (loss) for the period 1,888,143 (359,845) 

Basic and diluted earnings / (loss) per share (in Russian rubles) 25 22.86 (4.65) 

* Revised to reflect the change in accounting policy in relation to classification of certain types of income and expenses (Note 2).

______________________________ ______________________________ 
I. Sosnov A. Baranov
General Director Deputy General Director for Economics and Finance
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE SIX MONTHS ENDED 30 JUNE 2021 
(in thousands of Russian rubles) 

Six months ended 30 June 

2021 2020 

Cash flows from operating activities: 
Profit /(loss) profit before income tax 2,043,471 (374,322) 
Adjustments to reconcile profit before income tax to operating gain before working 

capital changes: 
Depreciation of property, plant and equipment (Notes 17, 19, 20) 364,833 223,197 
Depreciation of right-of-use assets (Notes 17, 19) 19,466 15,052 
Amortisation of intangible assets (Note 19) 3,430 1,760 
Interest income (23,164) (6,504) 
Interest expense, net 271,018 142,556 
Foreign exchange loss 25,081 39,360 
Loss on disposal of property, plant and equipment 22,686 - 
Shortages /(surpluses) based on the results of biological assets stock-counts and 

write-off of biological assets as a result of fish mortality (Note 20) 153,618 (23,810) 
Shortages based on the results of inventories stock-counts and write-off of finished 

goods (Note 20) 8,988 4,113 
Change in allowance for expected credit losses (50) (95) 
Change in allowance for advances impairment 6,086 (916) 
Profit from participation in associates - (29,312) 
Profit on revaluation of agricultural produce (included in finished goods) (10,632) (43,272) 
Profit/(loss) on revaluation of biological assets (281,467) 2,255,620 
Other non-cash adjustments 3,874 (10) 

Operating gain before working capital changes 2,607,238 2,203,417 

Movements in working capital: 
Increase in inventories (358,351) (434,616) 
Decrease in biological assets 207,019 739,669 
(Increase)/decrease in trade and other receivables (61,836) 463,213 
Increase in VAT recoverable (279,184) (148,971) 
(Increase)/decrease in advances to suppliers (148,072) 1,248 
Increase/(decrease) in trade payables 144,139 (25,560) 
Decrease in other payables, including VAT payable (13,901) (23,583) 
Decrease in advances received from customers (47,231) (43,059) 
Decrease in other taxes payable (82,677) (202,938) 

Cash generated from operating activities 1,967,144 2,528,820 

Income tax paid (37,703) (5,787) 
Interest received 18,921 4,994 
Subsidies received 3,065 27,990 
Interest paid (184,732) (169,105) 

Net cash generated from operating activities 1,766,695 2,386,912 

Cash flows from investing activities: 
Purchase of property, plant and equipment (1,914,695) (1,229,577) 
Proceeds from disposal of property, plant and equipment 5,278 - 
Purchase of intangible assets (3,483) (2,676) 
Loans issued (3,817) - 
Acquisition of subsidiaries (Note 27) (315,086) - 
Dividends received - 25,752 

Net cash used in investing activities (2,231,803) (1,206,501) 
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PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE SIX MONTHS ENDED 30 JUNE 2021 
(in thousands of Russian rubles) 

Six months ended 30 June 

2021 2020 

Cash flows from financing activities: 
Purchase of treasury shares (116,392) (149,606) 
Proceeds from sale of treasury shares 286,047 17,167 
Proceeds from loans and borrowings 6,191,737 2,474,286 
Repayment of loans and borrowings (3,790,853) (2,268,933) 
Payments to shareholders (12,045) (27,303) 
Dividends paid to the owners of 60% shares in LLC Murmanrybprom and 

LLC Tri Ruchya before the acquisition by the Group (58,464) - 
Repayment of lease liabilities (31,582) (12,278) 

Net cash generated from financing activities 2,468,448 33,333 

Net increase in cash and cash equivalents 2,003,340 1,213,744 
Effect of exchange rate fluctuations on cash and cash equivalents (38,403) (56,733) 

Cash and cash equivalents at the beginning of the period 627,884 84,981 

Cash and cash equivalents at the end of the period 2,592,821 1,241,992 

______________________________ ______________________________ 
I. Sosnov A. Baranov
General Director Deputy General Director for Economics and Finance



8 

PJSC RUSSIAN AQUACULTURE 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE SIX MONTHS ENDED 30 JUNE 2021 
(in thousands of Russian rubles) 

Share capital Share premium 
Additional  

paid-in capital Treasury shares 
Translation 
difference Retained earnings Total equity 

Balance at 1 January 2020 8,787,665 14,866 - (227,679) (37,599) 527,408 9,064,661 

Total net loss for the period - - - - - (401,881) (401,881) 
Change of translation difference - - - - 42,036 - 42,036 

Total comprehensive loss for the period - - - - 42,036 (401,881) (359,845) 

Distribution to shareholders** - - - - - (12,435) (12,435) 
Purchase of treasury shares (Note 24) - - - (149,606) - - (149,606) 
Sale of treasury shares (Note 24) - - - 14,160 - 12,751 26,911 

Balance at 30 June 2020 8,787,665 14, 866 - (363,125) 4,437 125,843 8,569,686 

Balance at 1 January 2021 (revised)* 8,787,665 14,866 - (463,123) 188,232 3,258,377 11,786,017 

Total net profit for the period - - - - - 1,961,275 1,961,275 
Change of translation difference - - - - (73,132) - (73,132) 

Total comprehensive income for the period - - - - (73,132) 1,961,275 1,888,143 

Distribution to shareholders** - - - - - (12,045) (12,045) 
Effect of changes in accounting policy (Note 2) - - 112,695 - - (112,695) - 
Purchase of treasury shares (Note 24) - - - (116,392) - - (116,392) 
Sale of treasury shares (Note 24) - - 73,219 214,346 - - 287,565 
Dividends (Note 24) - - - - - (777,152) (777,152) 
Dividends to the owners of 60% shares in LLC Murmanrybprom and 

LLC Tri Ruchya before the acquisition by the Group - - - - - (58,464) (58,464) 

Balance at 30 June 2021 8,787,665 14,866 185,914 (365,169) 115,100 4,259,296 12,997,672 

* Revised in accordance with the final purchase price allocation of the subsidiaries acquired (Note 27).

** The distribution to shareholders represents the payment of remuneration for pledging shares to Bank A as collateral to loan agreements with the Bank. 

______________________________ ______________________________ 
I. Sosnov A. Baranov
General Director Deputy General Director for Economics and Finance
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1. GENERAL INFORMATION

These unaudited interim condensed consolidated financial statements are prepared by Public Joint
Stock Company (“PJSC”) Russian Aquaculture. The principal activities of PJSC Russian Aquaculture
(the “Company”) and its subsidiaries (collectively – “the Group”) are fish farming and wholesale
distribution of fish and caviar.

The companies of the Group are located in the Russian Federation, except for Oyralaks AS,
Villa Smolt AS, Oldenselskapene AS, Olden Oppdrettsanlegg AS, which are incorporated and
located in Norway.

The Company’s headquarter and registered address is: 4 Belovezhskaya Street, Western Gate
Business Center, Moscow, 121353, Russia.

As at 30 June 2021, Realty Capital, a mixed closed-end unit investment fund managed by LLC Sviniyn
and partners (a company incorporated in the Russian Federation), and Maxim Vorobiev (Russian
citizen) were direct shareholders of the Group, holding 24.99% and 47.69% of shares, respectively
(31 December 2020: 24.99% and 47.67% respectively). As at 30 June 2021, 25.62% of shares were
owned by other shareholders, 1.70% were held by the Group (31 December 2020: 28.09% and
2.33% of shares, respectively). Thus, the Group does not have a single ultimate controlling party.

These interim condensed consolidated financial statements of the Group for the six months ended
30 June 2021 were approved by the Board of Directors on 30 August 2021.

The principal activities of the Group entities, as well as ownership and voting interest as at 30 June
2021 and 31 December 2020 were as follows:

Ownership and voting interest, % 

Name Principal activity 
30 June 

2021 
31 December 

2020 

PJSC Russian Aquaculture Holding/ managing company n/a n/a 
LLC Aquaculture Dormant 100 100 
LLC RM – Aquaculture Fish farming 100 100 
Oyralaks AS Managing company 100 100 
Villa Smolt AS Smolt farming  100 100 
Oldenselskapene AS Managing company 100 100 
Olden Oppdrettsanlegg AS Smolt farming  100 100 
LLC Murmanrybprom (Note 27) Fish and seafood processing 100 40 
LLC Tri Ruchya (Note 27) Rent 100 40 

2. STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These unaudited interim condensed consolidated financial statements for the six months ended
30 June 2021 have been prepared in accordance with International Accounting Standard 34 Interim
Financial Reporting (“IAS 34”). The annual consolidated financial statements of PJSC Russian
Aquaculture are prepared in accordance with International Financial Reporting Standards (“IFRSs”).
Accordingly, these interim financial statements do not include all of the information and disclosures
required by IFRS in the annual financial statements.
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The financial results presented for the six months ended 30 June 2021 are not necessarily indicative 
when considering operating results for the entire financial year. These unaudited interim 
condensed consolidated financial statements should be read in conjunction with the Group’s 
annual IFRS consolidated financial statements for the year ended 31 December 2020 considering 
the effect of adoption of new standards and interpretations as described below. 
 
The Company and its subsidiaries keep accounting records in accordance with laws of the Russian 
Federation, except for Oyralaks AS, Villa Smolt AS, Oldenselskapene AS, Olden Oppdrettsanlegg AS, 
which keep their accounting records in accordance with laws of Norway. These unaudited interim 
condensed consolidated financial statements are based on those accounting books and records, 
as adjusted and reclassified to comply with IAS 34. 
 
The preparation of financial statements requires management to make estimates and assumptions 
that affect reported amounts. These estimates are based on information available as of the date of 
the financial statements. Actual results can differ significantly from such estimates. 
 
These unaudited interim condensed consolidated financial statements unless expressly indicated 
otherwise are presented in the national currency of the Russian Federation, Russian ruble, which is 
the functional currency of the Company and its subsidiaries incorporated in the Russian Federation. 
The functional currency of the Company’s subsidiaries incorporated in Norway is the Norwegian 
krone.  
 
When preparing the consolidated financial statements of the Group, all transactions, balances and 
cash flows of subsidiaries incorporated in Norway are translated into the presentation currency. 
All resulting exchange differences are recognized in other comprehensive income. 
 
Significant accounting policies 
 
The same accounting policies, presentation and methods of computation have been followed in 
these condensed consolidated financial statements as were applied in the preparation of the Group’s 
consolidated financial statements for the year ended 31 December 2020, except for the impact of 
the adoption of the following new and amended standards: 
 

Standards and Interpretations 

 Effective for annual 
periods beginning  

on or after 

   
Amendments to IFRS 16 – Leases – Covid-19 – Related Rent Concessions  1 January 2021 
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 16 and IFRS 4 – Interest Rate Benchmark Reform – Phase 2  1 January 2021 
 
 
The adoption of these standards and amendments did not have a material impact on the Group’s 
results of operations, financial position or cash flows. 
 
The Group did not early adopt any other standard, amendment or interpretation that has been 
issued and is not yet effective. 
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Changes in accounting policy 
 
As stated in the consolidated financial statements for the year ended 31 December 2020, 
starting from the fourth quarter of 2020 the Group changed its accounting policy in relation to 
the classification of payroll expenses of the commercial department, including social insurance costs. 
 
Pursuant to the revised policy, the Group now presents payroll of the commercial department, 
including social insurance costs within selling expenses. 
 
The Group retrospectively applied the new accounting policy and, therefore, comparative information 
was retrospectively revised. 
 
The effect of the changes in the accounting policy on the condensed consolidated interim 
statement of comprehensive income for the six months ended 30 June 2020 was as follows: 
 

For the six months ended 30 June 2020 Before revision  

Effect of changes in 
accounting policy  Revised 

      
Selling and distribution expenses (70,415)  (27,362)  (97,777) 
General and administrative expenses (203,398)  27,362  (176,036) 

      
Loss before income tax (374,322)  -  (374,322) 

 
 
During the second quarter of 2021 the Group changed its accounting policy in respect of 
recognition of treasury shares sales and employee remuneration payable with treasury shares, 
in the consolidated statement of comprehensive income and consolidated statement of changes in 
equity. Pursuant to the revised policy, in case of treasury shares sales the Group now presents 
the difference between the carrying value of shares and consideration received within the Additional 
paid-in capital line; and in case of employee remuneration  with treasury shares the difference 
between the carrying value of shares and their fair value is also included within the Additional paid-in 
capital line. Before the change in accounting policy, those differences were recorded in the Retained 
earnings line. Management believes that the changed classification better reflects substance of these 
transactions and therefore enhances the quality of the consolidated financial statements by providing 
more relevant information about the Group’s operations. 
 
The accumulated effect of prior periods as a result of the new accounting policy being immaterial, 
it was recorded in the current period as an increase in the Additional paid-in capital line by 112,695 
with the respective decrease in the Retained earnings line by 112,695. The effect of changes in the 
accounting policy on the unaudited interim condensed consolidated statement of changes in equity 
for the six months ended 30 June 2021 totaled 73,219. 
 
 

3. OPERATING ENVIRONMENT AND GOING CONCERN ASSUMPTION 
 
Emerging markets such as Russia are subject to different risks than more developed markets, 
including economic, political and social, and legal and legislative risks. Laws and regulations 
affecting businesses in Russia continue to change rapidly, tax and regulatory frameworks are 
subject to varying interpretations. The future economic direction of Russia is heavily influenced by 
the fiscal and monetary policies adopted by the government, together with developments in the 
legal, regulatory, and political environment. 
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Because Russia produces and exports large volumes of oil and gas, its economy is particularly sensitive 
to the price of oil and gas on the world market. In March 2020 oil prices dropped by more than 40%, 
which resulted in immediate weakening of the Russian Ruble against major currencies.  
 
Starting from 2014, sanctions have been imposed in several packages by the U.S. and the E.U. on 
certain Russian officials, businessmen and companies. This led to reduced access of the Russian 
businesses to international capital markets. Changes in the economic situation may have a significant 
impact on the Group. 
 
In addition to that, starting from early 2020 a new coronavirus disease (COVID-19) has begun 
rapidly spreading all over the world resulting in announcement of the pandemic status by the 
World Health Organization in March 2020. Responses put in place by many countries to contain the 
spread of COVID-19 are resulting in significant operational disruption for many companies and have 
significant impact on global financial markets. 
 
The Group’s facilities remained operational during the pandemic, while the Group’s management 
introduced a number of measures to safeguard continuity and security of its operations and 
employees. These measures among others included elevated hygiene and disinfection measures 
and limitation of access to the production sites. All these safeguards as well as other steps taken by 
management allowed the Group to avoid significant business disruptions. As at the date of approval 
of these interim condensed consolidated financial statements management considers that COVID-19 
did not significantly affect the Group’s activities. Going forward the significance of the effect of 
COVID-19 on the Group’s business will largely depend on the duration and the incidence of 
the pandemic effects on the world and Russian economy. 
 
These financial statements have been prepared on the assumption that the Group will continue 
its operations as a going concern, its assets will be realized and liabilities repaid in the ordinary 
course of business. 
 
The Group continues to monitor its liquidity needs on an ongoing basis. The management of the 
Group believes that the operating cash flow and solvency of the Group will be sufficient to continue 
operations in the foreseeable future. 
 
 

4. SEASONALITY OF OPERATIONS 
 
The Group is not subject to market seasonality trends. Sales volumes and prices of the Group mainly 
depend on its production facilities, fish health and market competition and as well as the stages of 
the fish breeding cycle and the occupancy of the fishponds. 
 
 

5. BALANCES AND TRANSACTIONS WITH RELATED PARTIES 
 
Related parties include shareholders, key management personnel, entities under common 
ownership and control, and other related parties. 
 
Detailed below is the nature of the related party relationships for those related parties with which 
the Group transacted in the six months ended 30 June 2021 and in the six months ended 
30 June 2020. The Group had no related party balances outstanding as at 30 June 2021 and 
31 December 2020.  
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Transactions with related parties: 
 
   Six months ended 30 June 

Description Type of relationship  2021  2020 

      
Cost of sales  Associates  -  210,659 
Cost of sales Other related parties   -  2,004 
Selling and distribution expenses Associates  -  144 
General and administrative expenses Associates  -  7 

General and administrative expenses 
Remuneration to members of 

the Board of Directors  10,989  3,750 
Other operating income Associates  -  4,332 
 
 
There were no transactions with associates in the six months ended 30 June 2021, because the 
Group obtained control over the associates and they were included in the consolidation in the third 
quarter of 2020. 
 
Compensation to key management personnel 
 
During the first half of 2021, the Group's management revised the quantitative composition of 
key management personnel. As at 30 June 2021, key management personnel comprised 12 persons 
(31 December 2020: 12 persons). Total compensation to key management personnel totaled 
91,271 for the six months ended 30 June 2021 (56,660 for the six months ended 30 June 2020). 
The compensation represented only short-term employee benefits (monthly payroll and bonuses) 
and was included in general and administrative expenses in the interim consolidated statement of 
comprehensive income. 
 
Shareholders of the Group 
 
As at 30 June 2021 and 31 December 2020, the registered shareholders of PJSC Russian 
Aquaculture and their respective ownership and voting rights were as follows: 
 
 30 June 2021  31 December 2020 

    
Maxim Vorobiev 47.69%  47.67% 
Mixed closed-end unit investment fund Realty Capital managed by 

LLC Svinyin and partners 24.99%  24.99% 
Mixed closed-end unit investment fund Razvitie managed by 

LLC CFC Direct Investments 9.40%  9.40% 
Free float, other minority shareholders and the management of the Company 16.22%  15.61% 
Treasury shares 1.70%  2.33% 

    
 100.00%  100.00% 

 
 

6. PROPERTY, PLANT AND EQUIPMENT 
 
During the six months ended 30 June 2021, the Group purchased 1,813,858 worth of property, 
plant and equipment  (during the six months ended 30 June 2020: 1,433,589). The acquisitions 
mostly comprised equipment for fishponds and sea crafts.  
 
The depreciation accrued for the six months ended 30 June 2021 totaled 394,326 (for the six months 
ended 30 June 2020: 291,640).  
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7. RIGHT-OF-USE ASSETS 
 
The movement of right-of-use assets for the six months ended 30 June 2021 is as follows: 
 

 Fishponds  

Buildings and 
structures  Land  Total 

Cost        
         
Balance at 1 January 2021 65,997  140,710  3,468  210,175 
New lease contracts and modification 

of existing lease contracts 14,647  42,322  -  56,969 

Balance at 30 June 2021 80,644  183,032  3,468  267,144 

         
Accumulated amortisation        
         
Balance at 1 January 2021 (6,664)  (43,486)  (5)  (50,155) 
Amortisation charge (1,865)  (17,522)  (80)  (19,467) 

Balance at 30 June 2021 (8,529)  (61,008)  (85)  (69,622) 

         
Net book value        
         
Balance at 1 January 2021 59,333  97,224  3,463  160,020 

         
Balance at 30 June 2021 72,115  122,024  3,383  197,522 

 
 
The movement of right-of-use assets for the six months ended 30 June 2020 is as follows: 
 

 Fishponds  

Buildings and 
structures  Land  Total 

Cost        
         
Balance at 1 January 2020 41,932  94,232  -  136,164 
New lease contracts and modification 

of existing lease contracts 53  34,245  2,006  36,304 

Balance at 30 June 2020 41,985  128,477  2,006  172,468 

         
Accumulated amortisation        
         
Balance at 1 January 2020 (2,645)  (11,263)  -  (13,908) 
Amortisation charge (1,193)  (13,859)  -  (15,052) 

Balance at 30 June 2020 (3,838)  (25,122)  -  (28,960) 

         
Net book value        
         
Balance at 1 January 2020 39,287  82,969  -  122,256 

         
Balance at 30 June 2020 38,147  103,355  2,006  143,508 
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8. CASH AND CASH EQUIVALENTS 
 
 30 June 2021  31 December 2020 

     
Ruble-denominated deposits 1,206,000  345,500 
Foreign currency denominated cash in banks: 1,041,544  233,227 

- Norwegian Krone 40,035  21,628 
- Euro 677,536  211,599 
- US dollars 323,898  - 
- Pound sterling 75  - 

Ruble-denominated cash in banks and on hand 100,560  49,157 
Cash on the brokerage account 244,717  - 

     
 2,592,821  627,884 

 
 
Current accounts in banks, other than deposits, carry no interest. Deposits mature within one 
month, interest rate on deposits varies between 3.91 and 5.06%. 
 
 

9. INVENTORIES 
 
 30 June 2021  31 December 2020 

     
Raw materials 1,212,118  831,681 
Finished goods 78,018  98,461 

     
 1,290,136  930,142 

 
 
As at 30 June 2021 finished goods include 16,451 gain on initial recognition of agricultural produce 
at fair value less costs to sell (31 December 2020: 5,819). 
 
As at 30 June 2021 and 31 December 2020, no inventories were pledged as collateral for loans and 
borrowings. 
 
 

10. BIOLOGICAL ASSETS 
 
As at 30 June 2021, biological assets comprised 20,783 tons of live fish (31 December 2020: 
27,564 tons) and 1,455 tons of smolt (31 December 2020: 635 tons). 
 
In accordance with IAS 41, prior to harvest, biological assets related to agricultural activity are 
measured at fair value less estimated point-of-sale costs, with any changes in fair value recognized 
in profit or loss. Point-of-sale costs include all costs that would be necessary to sell the assets. 
 
The fair value of live fish is determined using special valuation techniques, as there are no 
observable market prices for live fish. 
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As at 30 June 2021 and 31 December 2020, the fair value of biological assets was calculated based 
on the following key assumptions: 
 

 The best estimate of the fair value of smolt, salmon and sea trout under 1,000 g and lake trout 
under 700 g is considered to be actual costs (historical cost); 

 The best estimate of the fair value of salmon and sea trout above 1,000 g and below 4,000 g and 
lake trout above 700 g and below 1,700 g is the historical cost adjusted by the proportionate 
estimated margin of 45% for salmon and sea trout and 28% for lake trout as at 30 June 2021 
and 42% for salmon and sea trout and 24% for lake trout as at 31 December 2020; 

 Live fish weight of salmon and sea trout above 1,000 g and below 4,000 g and lake trout above 
700 g and below 1,700 g was adjusted for actual and expected losses: 1) gutting coefficient 
(15% of weight loss on gutting as at 30 June 2021 (15% as at 31 December 2020)) and 2) 
coefficient of expected mortality (7% for salmon and sea trout and 9% for lake trout as at 
30 June 2021 and 13% for salmon and sea trout and 11% for lake trout as at 31 December 2020). 
Expected mortality is calculated using historical data on average actual mortality for prior 
periods and reflects accumulated expected waste calculated starting from the reporting date 
till the expected harvest date; 

 The best estimate of the fair value of salmon and sea trout above 4,000 g and lake trout above 
1,700 g is considered to be the actual selling price adjusted for expected selling expenses 
which include primary processing and packaging costs; 

 Actual market prices of 623 RUB/kg for salmon and sea trout and 448 RUB/kg for lake trout 
were used for valuation as at 30 June 2021 (31 December 2020: 514 RUB/kg for salmon and 
sea trout and 391 RUB/kg for lake trout); 

 Live fish weight of salmon and sea trout above 4,000 g and lake trout above 1,700 g was 
adjusted for gutting coefficient of 15% as at 30 June 2021 (15% as at 31 December 2020). 

 
According to IFRS level 3 approach was used to determine the fair value of live fish when preparing 
the interim condensed consolidated financial statements. 
 
Biomass structure per groups of biological assets and the corresponding fair value as at 30 June 
2021 and 31 December 2020 are presented below. 
 
 30 June 2021  31 December 2020 

Structure of biological assets 
Biological assets 

(tones)  Total value  

Biological assets 
(tones)  Total value 

        
Smolt/salmon/sea trout/other,  

round weight< 1,000 g / lake trout, 
round weight < 700 g 1,455  1,493,403  635  401,292 

Salmon/sea trout,  
round weight 1,000-4,000 g / lake 
trout, round weight 700-1,700 g 15,308  5,648,118  14,687  4,438,318 

Salmon/sea trout,  
round weight > 4,000 g /lake trout, 
round weight > 1,700 g 5,475  2,699,715  12,877  5,128,093 

        
 22,238  9,841,236  28,199  9,967,703 
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The reconciliation of net change in fair value of biological assets is as follows: 
 

 

Six months ended 
30 June 2021  

Six months ended 
30 June 2020 

    
Fair value adjustment at the beginning of the year (biological assets transferred 

to inventory and subsequently sold) (3,150,325)  (2,625,218) 
Fair value adjustment at the end of the year (biological assets) 3,431,792  369,598 

    
 281,467  (2,255,620) 

 
 
Gain from the revaluation of biological assets for the six months ended 30 June 2021 is explained by 
increase in selling prices, as well as decrease in the coefficients of expected losses. Loss on 
revaluation of biological assets for the six months ended 30 June 2020 is explained by changes in 
biomass structure (smolt, fish ready for harvest and fish not ready for harvest) as at 30 June 2020 in 
comparison to 31 December 2019. 
 
As at 30 June 2021, the total amount of future commitments for the acquisition of biological assets 
(smolt) totaled 1,166,561 (31 December 2020: 1,411,268). 
 
As at 30 June 2021 and 31 December 2020, biological assets were not pledged as collateral to 
secure borrowings of the Group (Note 14). 
 
 

11. TRADE AND OTHER RECEIVABLES 
 
 30 June 2021  31 December 2020 

    
Trade receivables 553,210  457,968 
Other receivables 16,693  28,543 
Interest receivables 5,346  4,556 
Less: allowance for expected credit losses (1,438)  (1,035) 

Total financial assets carried at amortized cost 573,811  490,032 

    
Settlements with customs 39,055  57,848 
Other taxes and mandatory contributions receivables 7,559  12,228 
Total non-financial assets 46,614  70,076 

    
 620,425  560,108 

 
 
Interests on trade receivables are not accrued. Generally, trade receivables are normally settled 
within 30 days. 
 
 

12. VAT RECOVERABLE 
 
As at 30 June 2021, increase in the balance of VAT recoverable is primarily due to purchase of 
the equipment for fishponds and sea crafts (Note 6). 
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13. ADVANCES PAID TO SUPPLIERS 
 
 30 June 2021  31 December 2020 

    
Advances for feed and smolt deliveries 376,634  339,890 
Advances for other supplies and services 160,422  74,947 
Advances for participation in tenders for the right of lease of fishponds 25,400  - 
Less impairment of advances paid (10,511)  (4,878) 

    
 551,945  409,959 

 
 

14. LONG-TERM AND SHORT-TERM LOANS AND BORROWINGS 
 
As at 30 June 2021 and 31 December 2010, long-term loans and borrowings were denominated in 
Russian rubles (Bonds, Bank A, Bank D, Bank E, Bank F, Bank G, Bank H, Bank I, Bank J) and 
Norwegian krones (Bank B and Bank C) and comprised the following credit facilities: 
 
     30 June 2021  31 December 2020 

Bank Maturity date  
Credit 

facility limit 
 Long-term 

borrowings  
Short-term 
borrowings  

Long-term 
borrowings 

 Short-term 
borrowings 

            
Bonds March 2024  n/a  2,986,408  -  -  - 
Bank A August 2021-June 2023  3,183,333  1,964,971  754,167  1,361,111  1,534,655 
Bank B July 2021-October 2025  233,041  113,987  43,062  118,858  65,459 
Bank C July 2021-February 2025  95,733  43,365  21,097  68,363  16,100 
Bank D n/a  300,000  -  -  -  - 
Bank E September 2021-November 2021  500,000  -  500,000  -  500,000 
Bank F August 2021-June 2022  1,100,000  -  679,765  -  500,000 
Bank G April 2022-June 2022  1,500,000  -  1,500,000  -  1,500,000 
Bank H n/a  300,000  -  -  -  282,827 
Bank I n/a  n/a  -  -  -  300,000 
Bank J March 2022-June 2022  500,000  -  500,000  -  475,000 
Interest payable n/a  n/a  -  91,625  -  - 

            
   7,712,107  5,108,731  4,089,716  1,548,332  5,174,041 

 
 
As at 30 June 2021, long-term bank loans with a floating interest rate totaled 5,398,903, with 
a fixed interest – 3,707,919 (31 December 2020: 5,370,766 with a floating interest rate and 
1,351,607 with a fixed interest rate).  
 
In March 2021, the Group placed 2,999,500 of ruble bonds at par value (1,000 rubles at the issuance 
date) with a maturity in March 2024. The coupon rate on the bonds, payable semi-annually, is set 
at 9.5% per annum. The cost of the bonds as at 30 June 2021 is presented net of the capitalized 
expenses of 13,092 incurred for their placement in the amount of. 
 
As at 30 June 2021 and 31 December 2020, Bank A credit facilities were secured by the pledge of: 
 
 Property, plant and equipment of 504,063 as at 30 June 2021 and 538,518 as at 31 December 

2020; 

 Ownership interest in the share capital of LLC RM – Aquaculture; 

 Pledge of rights on the bank account for 10,000 as at 30 June 2021 (31 December 2020: nil); 

 Guarantee issued by LLC Aquaculture; and 

 Guarantee issued by PJSC Russian Aquaculture. 
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As at 30 June 2021, credit facilities from Bank C were secured by a guarantee deposit of 32,050 
(31 December 2020: 32,644). 
 
Effective weighted-average interest rate on bonds and RUB-denominated borrowings for the six 
months ended 30 June 2021 was 7.05% per annum, in the range of 3.0%-9.50% per annum (for 
the six months ended 30 June 2020: 7.89%, in the range of 6.5-8.99%). 
 
Effective weighted-average interest rate on bonds and RUB-denominated borrowings, adjusted by 
the effect of government grants, for the six months ended 30 June 2021 was 6.97% (for the six 
months ended 30 June 2020: 6.49%). 
 
Effective interest rate on NOK-denominated borrowings for the six months ended 30 June 2021 was 
5.09% per annum, in the range of 4.15%-5.45% per annum (for the six months ended 30 June 2020: 
5.04%, in the range of 4.15%-6.00%). 
 
Reconciliation of liabilities arising from financing activities 
 
The table below details changes in the Group’s liabilities arising from financing activities, including 
both cash and non-cash changes, for the six months ended 30 June 2021 and 2020. Liabilities arising 
from financing activities are those for which cash flows were, or future cash flows will be, classified 
in the Group’s consolidated financial statements as cash flows from financing activities. 
 

 
31 December 

2020 

 
Financing  
cash flows  

Non-cash 
changes 

 Interest 
accruals and 

payments  
30 June  

2021 

          
Loans and borrowings 6,722,373  2,400,884  (16,435)  91,625  9,198,447 
Lease liabilities 107,216  (31,582)  56,969  -  132,603 
 
 

 
31 December 

2019 

 
Financing  
cash flows  

Non-cash 
changes 

 Interest 
accruals and 

payments  
30 June  

2020 

          
Loans and borrowings 4,123,965  205,353  4,570  -  4,333,888 
Lease liabilities 83,988  (12,278)  36,250  -  107,960 
 
 
Non-cash changes in loans and borrowings and lease liabilities are represented by the effect of 
exchange differences and addition of new and modifications to existing lease contracts, 
respectively. 
 
 

15. VAT AND OTHER TAXES PAYABLE 
 
 30 June 2021  31 December 2020 

    
Social security contributions payable 43,301  31,550 
VAT payable 17,430  122,878 
Property tax payable 5,576  8,867 
Other taxes payable 12,574  52 

    
 78,881  163,347 
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16. REVENUE 
 
 Six months ended 30 June 

 2021  2020 
    
Revenue from sale of salmon 4,213,613  3,103,816 
Revenue from sale of trout 2,402,891  2,127,344 
Revenue from sale of red caviar 65,667  19,235 
Revenue from sale of other products 35,612  4,614 

    
 6,717,783  5,255,009 

 
 

17. COST OF SALES 
 
 Six months ended 30 June 

 2021  2020 
    
Feed and materials used in fish farming 3,018,713  2,056,788 
Production overheads (utilities and other services) 369,122  478,981 
Depreciation of property, plant and equipment 352,165  206,490 
Payroll, including social insurance 344,204  218,698 
Amortisation of right-of-use assets 6,528  6,932 

    
 4,090,732  2,967,889 

 
 

18. SELLING EXPENSES 
 
 Six months ended 30 June 

 2021  2020 

    
Transportation expenses 103,496  59,023 
Payroll, including social insurance costs 35,461  27,362 
Advertising expenses 5,344  4,441 
Other 17,791  6,951 

    
 162,092  97,777 

 
 

19. GENERAL AND ADMINISTRATIVE EXPENSES 
 
 Six months ended 30 June 

 2021  2020 

    
Payroll, including social contributions 148,533  109,450 
Audit and consulting services 29,481  12,953 
Remuneration to members of the Board of Directors 10,989  3,750 
Amortisation of right-of-use assets 12,938  8,120 
Bank charges 5,428  5,614 
Business trip expenses 5,081  9,615 
Communication services 3,810  2,244 
Depreciation of property, plant and equipment 3,480  6,425 
Rent and maintenance of buildings 3,326  2,499 
Amortisation of intangible assets 2,490  1,760 
Taxes, other than income tax 2,224  794 
Entertainment expenses 270  167 
Other 16,694  12,645 

    
 244,744  176,036 
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20. OTHER OPERATING INCOME AND EXPENSES 
 
 Six months ended 30 June 

Other operating income 2021  2020 

    
Surpluses on the results of biological assets stock-counts 159,898  215,998 
Rental income from a lease of equipment 3,610  3,610 
Other 17,044  10,320 

    
 180,552  229,928 

 
 
 Six months ended 30 June 

Other operating expenses 2021  2020 

    
Write-off of biological assets as a result of fish mortality 313,516  192,188 
Loss on disposal of property, plant and equipment 22,686  - 
Depreciation of fixed assets rented out 9,188  10,282 
Shortages based on the results of inventories stock-counts and write-off of 

finished goods 8,988  4,113 
Charity 2,474  32,287 
Other 19,608  20,239 

    
 376,460  259,109 

 
 

21. INCOME TAX EXPENSE 
 
The major components of income tax expense are as follows: 
 
 Six months ended 30 June 

 2021  2020 

    
Current income tax expense 111,586  28,961 
Changes in deferred tax assets and liabilities (29,390)  (1,402) 

    
Total income tax expense 82,196  27,559 

 
 
Companies domiciled in Russia and Norway that do not have an agricultural producer status are 
subject to a 20% and 23% corporate income tax, respectively. Companies domiciled in Russia that 
do have an agricultural producer status are exempt from corporate income tax on profits from sales 
of agricultural products. 
 
LLC RM – Aquaculture has an agricultural producer status and is exempt from corporate income tax. 
 
The reconciliation of theoretical income tax at 20% effective in the Russian Federation to the actual 
tax expense recorded in the Group’s interim consolidated statement of comprehensive income is 
as follows: 
 
 Six months ended 30 June 

 2021  2020 

    
Profit / (loss) before income tax 2,043,471  (374,322) 
Theoretical income tax expense / (income) 408,694  (74,864) 
Adjustments for:    
Effect of a different tax rate applicable to the subsidiaries (342,447)  99,494 
Non-deductible expenses 15,949  2,929 

    
Income tax expense 82,196  27,559 
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22. FINANCIAL INSTRUMENTS 
 
As at 30 June 2021 the fair value of financial assets and financial liabilities approximates their carrying 
amounts due to a short maturity of most of the financial instruments, and also due to the weighted-
average effective rate on the Group’s long-term borrowings  approximating market values. 
 
As at 31 December 2020 the fair value of financial assets and financial liabilities approximates their 
carrying amounts due to short maturity of most of the financial instruments and also due to most of 
the Group’s borrowings being represented by borrowings with floating rates.  
 
 

23. KEY PERFORMANCE INDICATOR 
 
The Group’s activities are not subdivided into operating segments for management purposes 
as the Group’s key companies are engaged exclusively in fish farming.  
 
Management of the Group evaluates its performance based on Adjusted EBITDA, which is the Group’s 
primary profit measure. Adjusted EBITDA is the measure reported to the chief operating decision 
maker for the purposes of resource allocation and assessment of the Group’s performance. 
 
The management of the Group determines Adjusted EBITDA as the sum of the following indicators: 
 
 Profit / (loss) before tax for the period; 

 Foreign exchange (gain)/ loss, net; 

 Interest (income)/ expense, net; 

 Depreciation of property, plant and equipment, depreciation of right-of-use assets and 
amortisation of intangible assets; 

 (Profit) / loss on revaluation of biological assets; 

 Loss incurred on the sale of treasury shares to employees at preferential terms. 
 
Reconciliation of Adjusted EBITDA to profit before tax is presented below: 
 
 Six months ended 30 June 

 2021  2020 

    
Profit / (loss) before tax for the period 2,043,471  (374,322) 
Foreign exchange loss, net 25,081  39,360 
Interest expenses, net, less interest income 247,854  136,052 
Depreciation of property, plant and equipment and right-of-use assets and 

amortisation of intangible assets 387,729  240,009 
(Gain) / loss on revaluation of biological assets (281,467)  2,255,620 
Loss incurred on the sale of treasury shares to employees at preferential terms 5,460  - 

    
Adjusted EBITDA 2,428,128  2,296,719 

 
 
The Adjusted EBITDA is not a standard calculation in accordance with IFRS, and is not required for 
disclosure in accordance with IFRS. Adjusted EBITDA is not an indication of the Group’s operating 
performance in accordance with IFRS and should not be used as an alternative to net profit for the 
year, gross profit for the year or any other performance indicator under IFRS, or an alternative to 
net cash generated from operating activities.  
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24. CAPITAL

As at 30 June 2021 and at 31 December 2020, the share capital of the Group comprised 87,876,649
shares.

During the six months ended 30 June 2021, the Group acquired 392,990 shares of PJSC Russian
Aquaculture for the total of 116,392, the change in the balance of treasury shares was recorded in
the Treasury shares line of the consolidated statement of changes in equity.

During the six months ended 30 June 2020, the Group acquired 581,520 shares of PJSC Russian
Aquaculture for the total of 149,606, the change in the balance of treasury shares was recorded in
the Treasury shares line of the consolidated statement of changes in equity.

During the six months ended 30 June 2021, the Group made a number of agreements with its
employees for sale of PJSC Russian Aquaculture shares at preferential terms. The difference of
5,460 between the shares fair value (market price at the date of the agreement) and their selling price
to employees was recorded in the General and administrative expenses line of the consolidated
statement of comprehensive income; the difference of 3,420 between the shares fair value (market
price at the date of transaction) and their acquisition cost was recorded in the Additional paid-in
capital line of the consolidated statement of financial position as at 30 June 2021.

During the six months ended 30 June 2021, the Group made a number of agreements with third
parties for sale of PJSC Russian Aquaculture shares. The difference of 69,799 between the shares
fair value (market price at the date of transaction) and their acquisition cost was recorded in the
Additional paid-in capital line of the consolidated statement of financial position as at 30 June 2021.

During 2019, the Group made a number of agreements with its employees for the sale of PJSC Russian
Aquaculture shares at preferential terms. The difference of 19,135 between the fair value of
the shares (market price at the date of the agreement) and their selling price to employees was
recorded in the General and administrative expenses line of the consolidated statement of
comprehensive income for 2019. During the six months ended 30 June 2020, the Group sold 118,000
shares according to such agreements. The difference of 12,751 between the shares fair value (market
price at the date of transaction) and their carrying value was recorded in the Retained earnings line of
the consolidated statement of financial position as at 30 June 2020.

Dividends

In accordance with the Russian legislation, earnings available for dividends are limited to retained
earnings of PJSC Russian Aquaculture, calculated in accordance with the Russian accounting standards
in local currency. In June 2021, the Group declared dividends of 5 Rubles per ordinary share and
4 Rubles per ordinary share based on the results of 2020 and the first quarter of 2021, respectively.
The total amount of dividends was 777,152.
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25. EARNINGS PER SHARE

Earnings per share is calculated by dividing the net profit attributable to ordinary shareholders by
the weighted average number of ordinary shares in issue during the period, excluding treasury
shares. The Group has no dilutive potential ordinary shares; therefore, the diluted earnings per
share equals the basic earnings per share.

Earnings per share for the reporting periods is as follows:

Six months ended 30 June 

2021 2020 

Weighted average number of ordinary shares outstanding 85,803,945 86,347,775 
Profit / (loss) for the period, RUB thousands 1,961,275 (401,881) 

Basic and diluted earnings / (loss) per share (in Russian rubles) 22.86 (4.65) 

In accordance with the Russian legislation, earnings available for dividends are limited to retained 
earnings of PJSC Russian Aquaculture calculated in accordance with statutory rules in national 
currency. 

26. CONTINGENT LIABILITIES

Capital expenditure commitments

As at 30 June 2021, the Group has contracted 348,969 in respect of acquisition of property, plant
and equipment (31 December 2020: 1,103,288).

Other contingent liabilities

There were no significant changes compared to 31 December 2020.

27. ACQUISITIONS

In September 2020, the Group entered into option agreements for the acquisition of 60% of shares
in LLC Murmanrybprom and LLC Tri Ruchya, companies located in Murmansk and engaged in the
lease and management of real estate (LLC Tri Ruchya) and fish and seafood processing and canning
(Murmanrybprom LLC) for a total fee of USD 4,819,624 (379,712 at the exchange rate as at
September 30, 2020), thus obtaining 100% holding in these companies.

As stated in the consolidated financial statements for the year ended 31 December 2020, the Group’s
management concluded that the Group controls the companies, therefore the transactions
described were accounted for as business acquisitions in accordance with IFRS 3 Business
Acquisitions. Assets and liabilities acquired were accounted for using fair values determined during
2019, the fair value of the Group’s previously held interests in the acquired entities was equated to
the carrying amount at the date of the option agreements. The difference between consideration
payable, the value of the Group’s previously held interests in the acquired entities and the value of
the net assets acquired was preliminarily allocated to goodwill.
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In May 2021 the Group entered into purchase agreements for the acquisition of the companies for 
the total Ruble-denominated cash consideration of 355,087. 40,000 of the consideration was 
prepaid in cash during the fourth quarter of 2020. 

In the second quarter of 2021 the Group received a valuation report prepared by a third party on 
the fair value of the acquired assets and liabilities. Thus, the Group finalized purchase price 
allocation and adjusted comparative information as at 31 December 2020, by changing: 

 Consideration payable and respective payables for the acquisition of subsidiaries as at
31 December 2020;

 Fair value of assets acquired and liabilities assumed;

 Fair value of the Group’s previously held interests in the acquired entities with the income
from revaluation recognized in the Retained earnings line of the consolidated statement of
financial position as at 31 December 2020 (this income is to be reflected in the consolidated
statement of comprehensive income for the year ended 31 December 2020).

The adjusted value of acquired net assets of LLC Murmanrybprom is as follows: 

Provisional values 
(at the acquisition 

date) Fair values 

Property, plant and equipment 14,513 12,057 
Other non-current assets 3,920 3,920 
Inventories 6,598 6,598 
Trade and other receivables 28,086 28,086 
Cash and cash equivalents 8,925 8,925 
Other current assets 50 50 
Trade payables (12,761) (12,761) 
Other short-term liabilities (1,488) (1,488) 

Total assets acquired and liabilities assumed 47,843 45,387 

Consideration payable 94,928 89,593 
The value of the Group’s previously held interest in the acquired entity 19,901 59,729 
Less: total assets acquired and liabilities assumed (47,843) (45,387) 

Goodwill recognized on acquisition 66,986 103,935 

The adjusted value of acquired net assets of LLC Tri Ruchya is as follows: 

Provisional values 
(at the acquisition 

date) Fair values 

Property, plant and equipment 79,868 93,007 
Trade and other receivables 12,294 12,294 
Cash and cash equivalents 2,760 2,760 
Other current assets 1,264 1,264 
Trade payables (3,217) (3,217) 
Other short-term liabilities (985) (985) 

Total assets acquired and liabilities assumed 91,984 105,123 

Consideration payable 284,784 265,494 
The value of the Group’s previously held interest in the acquired entity 130,585 176,996 
Less: total assets acquired and liabilities assumed (91,984) (105,123) 

Goodwill recognized on acquisition 323,385 337,367 
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Goodwill represents future benefits of the expected synergies through improved product quality 
and assurance of timely fish processing, optimal location for the processing stage, as well as 
increased vertical integration of the Group. These benefits are not recognized separately from 
goodwill, as they do not meet the recognition criteria for identifiable intangible assets. 

Goodwill is not deductible for tax purposes and was allocated to Fish and seafood processing CGU. 
The Group did not perform any goodwill impairment testing as at 30 June 2021, as the fair value of 
acquired assets and liabilities was determined in the second quarter of 2021. 

Net outflow of cash and cash equivalents on the acquisitions for the six months ended 30 June 2021 
totaled 315,087. 

28. SUBSEQUENT EVENTS

In July 2021, the Group repaid the balance of dividends payable outstanding as at 30 June 2021 in
the total of 777,152.

On 19 August 2021, the Board of Directors recommended to the Extraordinary Shareholders Meeting
to distribute the Company's net profit for the first half of 2021 in the form of dividends of 4 Rubles
per ordinary share.

______________________________ ______________________________ 
I. Sosnov A. Baranov
General Director Deputy General Director for Economics

and Finance


